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Page 04 : GS 2 : International Relations 

The recent political transition in Canada, with the exit of Prime Minister Justin Trudeau and the rise of Mark 

Carney as the new Prime Minister-designate, presents an opportunity to reset India-Canada relations.  

 The diplomatic strain between the two nations arose over the killing of Khalistani separatist leader 

Hardeep Singh Nijjar in 2023, which led to expulsions of diplomats and a near-freezing of bilateral 

engagements. 

 

Background of the Diplomatic Strain: 

 In June 2023, Hardeep Singh Nijjar was assassinated in Canada, and the Trudeau government 

alleged Indian involvement. 

 India refuted these claims, stating that no concrete evidence was provided. 
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 Diplomatic expulsions followed, with both nations recalling multiple diplomats. 

 Trade and security dialogues suffered a major setback due to deteriorating trust. 

Current Developments: 

 India is considering restoring its High Commissioner to Canada, a move signaling diplomatic re-

engagement. 

 The Canadian Security Intelligence Service (CSIS) chief is set to visit India for intelligence 

discussions. 

 Carney and his Conservative Party rival Pierre Poilievre have expressed interest in improving ties 

with India. 

 Economic diversification by Canada, driven by concerns over Trump’s tariffs, makes India a crucial 

partner. 

 Former diplomats from both nations have engaged in Track 2 diplomacy to mend relations. 

Opportunities for Reset: 

 Diplomatic Normalization: The appointment of High Commissioners in both countries can 

facilitate constructive dialogue. 

 Economic Cooperation: Canada seeks to diversify its trade partnerships amid tensions with the 

U.S., and India offers a vast market. 

 Security Collaboration: Intelligence-sharing and counterterrorism efforts can be strengthened. 

 People-to-People Ties: With a significant Indian diaspora in Canada, cultural and educational 

exchanges can serve as a bridge. 

Challenges and Risks: 

 The Nijjar case remains under trial, and legal proceedings may influence future diplomatic 

engagement. 

 Political continuity in Canada is uncertain, as federal elections are due later in the year. 

 Anti-India elements within Canada’s political landscape may continue to pose obstacles. 

 Trust-building measures will require careful negotiation and consistent engagement. 

Conclusion: 

 India-Canada relations have reached a crucial juncture with Trudeau’s departure. The mutual need 

for economic and strategic collaboration provides a strong foundation for restoring ties.  

 Diplomatic engagement, trade partnerships, and shared security interests could guide the bilateral 

relationship towards stability.  
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 However, challenges such as the Nijjar case and domestic political factors in Canada must be 

navigated with caution. The upcoming months will be crucial in determining the trajectory of this 

bilateral relationship. 

UPSC Mains Practice Question 

Ques:India-Canada relations have faced turbulence in recent years due to political and security concerns. 

Analyze the key issues affecting bilateral ties and suggest measures for diplomatic reconciliation.(250 

words) 
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Page 06: GS 2 &3 : International Relations& Security and Defense Technology  

The Stockholm International Peace Research Institute (SIPRI) report for 2020-24 highlights significant 

trends in global arms trade, with Ukraine emerging as the largest arms importer, followed by India.  

 

 While India’s arms imports declined by 9.3% compared to the previous period (2015-19), it remains 

a key buyer, sourcing weapons primarily from Russia and France. 

Key Findings of the SIPRI Report: 
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 India’s Arms Imports: 

o India was the second-largest arms importer globally, despite a decline in overall volume. 

o Russia remained the largest supplier (36%), though its share has dropped from 55% (2015-

19) and 72% (2010-14). 

o France emerged as India’s second-largest supplier, accounting for 28% of its total imports. 

o Major Indian acquisitions from France include Rafale fighter jets and Scorpene submarines, 

with further deals in the pipeline. 

 Global Arms Trade Trends: 

o Ukraine saw a 100-fold increase in imports, reflecting the ongoing war. 

o China dropped out of the top 10 importers for the first time since 1990-94 due to its growing 

domestic defense industry. 

o Pakistan’s imports surged by 61%, with China providing 81% of its arms. 

o Europe’s arms imports rose by 155% due to increasing security concerns over Russia’s actions 

in Ukraine. 

 Changing Dynamics of Arms Suppliers: 

o The U.S. expanded its dominance, accounting for 43% of global exports. 

o Russia’s share declined to 7.8%, falling behind France (9.6%). 

o Italy improved its ranking in arms exports, rising from 10th to 6th place with a 4.8% share. 

o France increased its global arms exports, with 65 recipient countries. 

Implications for India: 

 Strategic Autonomy & Defense Modernization: 

o The decline in imports reflects India’s push for self-reliance (Atmanirbhar Bharat) in defense. 

o The Make in India initiative and defense production collaborations aim to reduce dependency 

on foreign suppliers. 

 Diversification of Suppliers: 

o The shift from Russia to France, the U.S., and Israel indicates India’s effort to diversify its 

defense procurement. 

o Growing partnerships with European and Indo-Pacific allies enhance strategic 

maneuverability. 

 Geopolitical Considerations: 

o The decline in Russian arms supply could be due to Moscow’s focus on Ukraine and sanctions 

impacting production. 

o Strengthening ties with France and the U.S. aligns India with Western defense technology 

advancements. 

o China’s exclusion from top importers and its dominance as Pakistan’s arms supplier impact 

regional security dynamics. 

 Challenges and Future Outlook: 
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o Need for Indigenous Defense Capabilities: Despite initiatives like DRDO projects and 

private sector participation, India still relies heavily on imports. 

o Balancing Geopolitical Relations: India's diversification should ensure strategic autonomy 

while maintaining key defense partnerships. 

o Sustained Modernization Plans: With deals for additional Rafale-M jets and submarines in 

progress, procurement strategies must align with long-term defense goals. 

Conclusion: 

 India remains a key player in global arms trade, balancing external procurements with indigenous 

defense manufacturing efforts. The evolving geopolitical scenario, marked by declining Russian 

exports and increasing European arms supplies, underscores the need for a robust and self-

sufficient defense ecosystem.  

 Future procurement strategies should focus on enhancing domestic production, strengthening 

international partnerships, and ensuring technological superiority to maintain national security. 

. 

UPSC Mains Practice Question 

Ques :Discuss the changing dynamics of India’s defense imports and its implications for strategic autonomy and national 

security. How can India balance foreign procurement with indigenous defense production?(250 words) 
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Page 08 : GS 2 : International Relation 

The proposed India-U.S. Bilateral Trade Agreement (BTA) marks a significant development in international 

trade.  

 However, its legal standing under WTO laws raises important questions. As both countries are 

members of the WTO, their trade arrangements must align with the Most Favored Nation (MFN) 

principle and other WTO regulations.   

 

Key WTO Principles and Challenges 

MFN Principle and FTA Exceptions 

 The MFN principle ensures non-discriminatory trade among WTO members.   

 A Free Trade Agreement (FTA) is an exception under Article XXIV of GATT, provided it covers 

"substantially all trade" and is notified to the WTO.   
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 If the BTA selectively reduces tariffs on certain goods, it risks violating the MFN rule unless it 

qualifies as an FTA.   

Interim Agreement under GATT   

 Article XXIV allows an interim agreement leading to an FTA, but it must have a clear timeline (usually 

within 10 years).   

 If India and the U.S. use this provision without genuine intent to form an FTA, it could face legal 

scrutiny.   

Enabling Clause and Its Limitations 

 WTO’s Enabling Clause permits trade preferences for developing countries.   

 However, since the BTA involves tariff reductions for U.S. products as well, it does not qualify under 

this clause.   

Strategic and Economic Implications for India 

 Short-Term Gains vs. Long-Term Compliance: While the BTA can enhance India-U.S. trade 

relations, legal challenges at the WTO could arise if it contradicts MFN principles.   

 Rule-Based Order: India, a proponent of WTO-based trade, must ensure the agreement does not 

undermine multilateral trading norms.   

Conclusion 

The India-U.S. BTA represents both an opportunity and a legal challenge. India must navigate WTO rules 

carefully to avoid violations while securing its economic interests. 
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Page 13: GS 3 : Indian Economy 

 The COVID-19 pandemic, declared in March 2020, has left a lasting impact on the global economy. 

Even five years later, its effects continue to shape government policies, labor markets, inflation 

trends, and digital transformations. This analysis explores key economic shifts, with a focus on their 

implications for India. 

 

Debt and Inflation: 

 Government debt surged globally as nations implemented stimulus measures to protect welfare and 

livelihoods. 

 Global government debt increased by 12 percentage points since 2020, with emerging markets 

experiencing steeper rises. 
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 Inflation spiked due to supply chain disruptions, post-lockdown demand, and stimulus-driven 

liquidity. 

 Central banks responded with interest rate hikes, leading to tighter financial conditions. 

 Sovereign credit ratings declined, particularly in emerging economies, affecting their borrowing 

capacities. 

Labor Market and Workforce Shifts: 

 The pandemic caused mass job losses, with lower-income groups and women disproportionately 

affected. 

 Women’s workforce participation dropped due to over-representation in hospitality, retail, and 

manufacturing sectors. 

 Work-from-home trends led to shifts in job locations, reducing office occupancy and altering 

commuting patterns. 

 The gig economy and logistics sector expanded as e-commerce flourished during lockdowns. 

Changes in Consumer and Travel Behavior: 

 Travel and leisure habits evolved, with airline industries facing record losses in 2020 ($175 billion). 

 Tourism rebounded post-vaccination campaigns, but hotel prices remain above pre-pandemic 

levels. 

 Remote work decreased urban commuting, impacting businesses reliant on office-goers. 

 The hospitality industry adapted through digital services and hybrid work arrangements. 

Digital Transformation and E-commerce Growth: 

 Online retail experienced a boom as consumer habits shifted during lockdowns. 

 Digital payments became more widespread, accelerating financial inclusion in emerging economies. 

 Many pandemic-era tech stocks lost value after the initial surge, but digital infrastructure 

investments remain high. 

 Retail investment participation surged, influencing stock market trends. 

Implications for India: 

 Economic Recovery: India faced contraction in GDP growth but rebounded through government 

stimulus and structural reforms. 
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 Employment Challenges: Informal sector workers and women bore the brunt of job losses, 

necessitating targeted policy responses. 

 Digital Leap: Expansion of UPI-based payments, e-commerce platforms, and remote work 

ecosystems accelerated India’s digital economy. 

 Public Debt Management: India’s fiscal deficit increased due to pandemic spending, necessitating 

careful fiscal consolidation strategies. 

Conclusion: 

 The long-term economic impact of COVID-19 is evident in debt burdens, inflation patterns, labor 

market transformations, and digital acceleration. For India, a balanced approach focusing on 

economic resilience, workforce participation, and digital innovation is essential for sustained 

recovery. 

UPSC Mains Practice Question 

Ques :Discuss the long-term economic impact of the COVID-19 pandemic, focusing on inflation, labor markets, and digital 

transformation. How has India adapted to these changes?(250 words) 
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Page 13 : GS 3 : Indian Economy 

Palm oil, a key commodity in the global vegetable oil market, has historically been a low-cost option for 

consumers worldwide.  

 However, stagnating production and increased biodiesel mandates, especially in Indonesia, are 

driving up prices, altering trade dynamics, and impacting economies reliant on cheap edible oil 

imports. 

 

Factors Driving Price Increase: 

 Biodiesel Push: Indonesia, the world’s largest palm oil producer, has mandated a 40% palm oil 

blend in biodiesel (B40) and plans to increase it to 50% by 2026. This has diverted significant 

quantities of palm oil away from exports, reducing global supply and pushing prices higher. 

 Declining Production Growth: While palm oil production doubled every decade from 1980 to 

2020, recent years have seen a drastic slowdown. Factors such as land shortages in Malaysia, aging 

plantations, slow replanting rates, and concerns over deforestation have constrained output growth. 

 Climate and Environmental Factors: Floods in Malaysia and Indonesia have disrupted harvests. 

Additionally, diseases such as the Ganoderma fungus are negatively impacting yields. 

 Market Dynamics: Historically, palm oil traded at a discount compared to other edible oils like 

soybean and sunflower oil. However, due to supply constraints, it has commanded a premium in 

recent months, particularly in key import markets like India. 

Economic andGeopolitical Implications: 
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 Impact on Importing Countries: India, the largest buyer of palm oil, has seen crude palm oil prices 

surge to over $1,185 per ton, a stark contrast to sub-$500 levels in 2019. This has raised concerns 

about food inflation and trade imbalances. 

 Inflationary Pressures: As palm oil prices rise, costs of essential consumer goods, including 

processed foods, cosmetics, and detergents, are also increasing. This adds to the inflationary burden 

in emerging economies highly dependent on vegetable oil imports. 

 Sustainability and Policy Shifts: Environmental concerns surrounding palm oil production have led 

to increased scrutiny and policy interventions by governments and international organizations. 

Sustainable certification programs and deforestation-free supply chains are gaining traction, 

potentially impacting production costs further. 

 Future Trade Dynamics: With Indonesia and Malaysia prioritizing domestic use and sustainability, 

traditional importers may shift towards alternatives like soybean, sunflower, and rapeseed oils. This 

could realign global agricultural trade and production priorities. 

Conclusion: 

 The era of cheap palm oil is coming to an end as production constraints and Indonesia’s biodiesel 

policies reshape the market. The shift has broad economic and geopolitical implications, particularly 

for major importing nations like India, which must navigate rising costs and potential supply 

constraints.  

 Moving forward, a balanced approach involving sustainability, trade diversification, and 

technological advancements in plantation management will be crucial in mitigating the impact of 

rising palm oil prices on global food security and inflation. 

 

 

UPSC Mains Practice Question 

Ques:Palm oil has been a key driver of affordable vegetable oil supply globally. Discuss the factors leading 

to the recent rise in palm oil prices and its impact on economies like India.(250 words) 
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Context : 

 Various groups have raised concerns about the Draft UGC Regulations, 2025, which outline 

qualifications for appointing and promoting university teachers and aim to maintain standards in 

higher education. 

What are the primary reservations expressed regarding the Draft UGC Regulations, 2025? 

 Reduced Role of State Executives in V-C Appointments: The draft regulations limit the State 

government’s involvement in the search-cum-selection process, despite State universities being 

funded and established by State legislatures. Example: In the Gambhirdan K. Gadhvi vs State of 

Gujarat (2019) case, the Supreme Court ruled that State executive members cannot be part of the V-

C selection committee, reducing their influence. 

 Broadening of Eligibility Criteria for Vice-Chancellors: Expanding the eligibility to include 

individuals from public policy, government, and private sectors may dilute academic rigor and 

expertise. Example: Between 2010 and 2018, the UGC regulations required 10 years of 

professorship or equivalent academic experience, ensuring a focus on research-based qualifications. 

Why has the Supreme Court of India ruled against the involvement of the State executive in the 

selection process of Vice-Chancellors? 

 Ensuring Compliance with UGC Regulations: The Court upheld the UGC’s 2018 regulations, which 

specify that only a UGC representative, not a State executive member, should be included in the 

search-cum-selection committee. Example:In Professor (Dr.) Sreejith P.S vs Dr. Rajasree M.S. (2022), 

the Court invalidated the V-C’s appointment because the selection process did not follow UGC 

norms. 

 Preventing Arbitrary Appointments: The Court held that allowing State executives to influence 

the selection process could lead to biased or politically motivated appointments, compromising 

merit-based selection. Example: In Dr. Premachandran Keezhoth vs The Chancellor, Kannur 

University (2023), the Court declared the V-C appointment void due to the involvement of the State 

executive, reinforcing the need for an independent selection process. 

 Preserving Autonomy and Neutrality: The Court emphasized that the Vice-Chancellor’s 

appointment process should be free from political or administrative influence to maintain the 

academic institution’s autonomy and impartiality. Example: In Gambhirdan K. Gadhvi vs State of 

GS Paper 02Indian Polity 

UPSC Mains Practice Question:Critically analyze the Supreme Court’s rulings on 

Vice-Chancellor appointments in India. How do these judgments align with the 

principles of cooperative federalism? 
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Gujarat (2019), the Court ruled that State executive members cannot be part of the selection 

committee to prevent undue influence. 

Who are the key stakeholders affected by the proposed changes in the search-cum-selection 

process? 

 State Governments and State Universities: The reduced role of State executives limits their ability 

to shape the leadership of State-funded universities, affecting regional educational priorities and 

innovation. Example: State governments argue that universities play a critical role in addressing 

local development needs, which may be overlooked if the selection process is centralized. 

 University Governance Bodies: University executive bodies lose direct influence over the V-C 

selection, reducing their ability to align leadership with institutional goals and academic vision. 

Example: Central University statutes follow a similar model where the Chancellor, UGC, and 

university bodies are key decision-makers, excluding executive government officials. 

 Academic and Non-Academic Professionals: The broadened eligibility criteria open leadership 

positions to individuals from non-academic backgrounds, changing the traditional focus on 

academic excellence. Example: The draft regulations allow candidates with experience in public 

policy or industry, which some argue may dilute the focus on academic scholarship. 

Which options should be suggested to balance the State executive’s concerns? (Way forward) 

 State Nominee with Specific Criteria: Permit the State executive to nominate one member to the 

search-cum-selection committee, provided the nominee is a distinguished academic with no active 

government role. Example: Similar to the Union Public Service Commission (UPSC) guidelines, the 

nominee could be a retired academic leader who is free from political affiliations. 

 Increased Consultation Mechanism: Introduce a pre-selection consultation phase where the State 

executive provides inputs on regional needs without directly influencing the final selection. 

Example: The university executive could hold formal discussions with the State to ensure the 

selected V-C aligns with local educational and developmental goals. 

 


