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Page 01: GS 2 : International Relations 

Prime Minister Narendra Modi has categorically rejected U.S. President Donald Trump’s claims of 

mediating between India and Pakistan over the recent tensions following Operation Sindoor. Modi, in a 

direct phone call, dismissed the idea of third-party mediation, reasserting India’s consistent diplomatic 

stance on bilateralism in Indo-Pak relations. 

 

Key Developments: 

 India’s Firm Rejection of Mediation: 

o PM Modi, during a 35-minute call with Trump, reiterated that India does not and will never 

accept foreign mediation in its bilateral matters with Pakistan. 

o This aligns with India’s long-standing policy of bilateralism, particularly enshrined in the 1972 

Simla Agreement, which bars third-party involvement in Indo-Pak disputes. 

 Trump’s Contradictory Statement: 

o Despite India’s denial, Trump publicly claimed he had “stopped a war” between the nuclear 

neighbours and credited both Modi and Pakistan Army chief General Asim Munir for the 

ceasefire. 

o He also expressed his affection for both leaders while framing the ceasefire as a U.S.-led 

diplomatic success. 
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 Diplomatic Tensions and Perceptions: 

o Trump’s assertions, including Munir’s suggestion for a Nobel Peace Prize for the U.S. 

President, reflect a U.S. effort to project leadership in global conflict resolution. 

o India’s external affairs establishment, however, maintained strategic restraint and did not 

escalate the rhetorical exchange. 

 Operation Sindoor and Strategic Autonomy: 

o Since the start of Operation Sindoor on May 7, India has emphasized its right to retaliate 

against cross-border terrorism, while carefully managing escalation. 

o India’s rejection of Trump’s mediation narrative also reaffirms its strategic autonomy in 

foreign policy, especially on security matters. 

 Geopolitical Undertones: 

o The conversation between Modi and Trump also included references to broader geopolitical 

issues—Israel-Iran tensions, and Russia-Ukraine war, showing India’s centrality in global 

diplomacy. 

o Modi invited Trump for the upcoming Quad Summit in November, which he accepted, 

indicating India’s continued balancing of partnerships amid tensions. 

Ethical and Diplomatic Dimensions: 

 India’s position highlights the sovereignty principle in international relations and the ethical 

dilemma surrounding unrequested mediation. 

 Trump's repeated public statements, despite formal denials by India, raise questions about 

credibility in high-level diplomacy and the media-driven narrative building by global powers. 

Conclusion: 

 India’s response to Trump’s mediation claim reaffirms its sovereign diplomatic tradition, consistent 

with constitutional and international norms. The episode illustrates the complexities of nuclear 

diplomacy, strategic communication, and the challenges of maintaining credibility and consistency 

in foreign relations amid media spectacle and leadership posturing. 

UPSC Mains Practice Question 

Ques : How should India respond to global powers projecting themselves as mediators in South Asian conflicts? 

Examine with reference to Operation Sindoor.(250 words) 
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Page 01: GS 2 : International Relation 

In a major diplomatic development, India and Canada have agreed to restore full diplomatic ties, including 

the appointment of High Commissioners and the revival of trade and consular dialogues. This reset comes 

two years after bilateral relations deteriorated over the killing of Khalistani separatist Hardeep Singh Nijjar 

in Canada and Ottawa’s subsequent allegations implicating Indian involvement. 

 

Key Developments: 

 Restoration of Diplomatic Channels: 

o PM Narendra Modi and Canadian PM Mark Carney met on the sidelines of the G-7 outreach 

session in Canada and agreed to restore High Commissioners in New Delhi and Ottawa. 

o Both leaders emphasized “calibrated steps” to bring back stability to the strategic bilateral 

relationship. 

 Rebooting Trade Negotiations: 
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o Talks to restart the Early Progress Trade Agreement (EPTA), a precursor to the Comprehensive 

Economic Partnership Agreement (CEPA), were discussed. 

o The revival of trade negotiations signals renewed economic engagement despite past 

political tensions. 

 People-to-People and Sectoral Cooperation: 

o Dialogue mechanisms on visa services, higher education, and mobility will be restarted. 

o Cooperation in clean energy, AI, critical minerals, LNG, and supply chain resilience has been 

prioritized — aligning with global strategic and climate goals. 

 Diplomatic Balancing Over Controversial Issues: 

o Notably, no direct reference was made to the Nijjar killing or the diplomatic fallout that 

followed. 

o However, Canadian PM Carney’s mention of “transnational repression” and the G-7’s joint 

condemnation of such acts suggests the issue remains diplomatically sensitive. 

Geopolitical Significance: 

 Bilateral Pragmatism: 

o Both nations have chosen pragmatic diplomacy over prolonged hostility, indicating maturity 

in foreign policy handling of complex political issues. 

 India’s Global Positioning: 

o As a special invitee to the G-7, India used the platform to recalibrate relations and assert its 

role as a global diplomatic player with multi-alignment strategies. 

 Diaspora and Domestic Politics: 

o India-Canada relations are often shaped by diaspora politics. The decision to move forward 

without public escalation shows restraint, despite differing domestic pressures in both 

countries. 

Challenges Ahead: 

 Trust Deficit: 

o Lingering suspicions regarding activities of Khalistani elements in Canada remain 

unaddressed, which could resurface during future diplomatic or legal developments. 

 Electoral Calculations: 

o Both governments may face pressure from their respective domestic constituencies — Indian 

diaspora in Canada and nationalist sentiments in India — potentially affecting long-term 

consistency in policy. 

 Security Cooperation: 

o While trade and tech collaboration are being revived, cooperation on counter-terrorism and 

security frameworks remains a grey zone. 
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Conclusion: 

 The India-Canada reset is a positive turn in a recently strained bilateral relationship. It reflects the 

importance of issue-based engagement in foreign policy, where economic and strategic 

cooperation is not held hostage to singular controversies. However, for durable normalization, both 

countries must work toward building mutual trust, strengthening legal cooperation, and maintaining 

transparent diplomatic communication. 

UPSC Mains Practice Question 

Ques:Examine the significance of restoring full diplomatic ties between India and Canada for 

bilateral trade and strategic cooperation.(250 words) 
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Page : 06 :GS 2 : Social Justice 

The Ministry of Education released the Performance Grading Index (PGI) 2.0 report for 2023–24, assessing 

the quality of school education across States and Union Territories based on multiple indicators. The report 

provides insights into disparities in learning outcomes, infrastructure, governance, and inclusivity, 

underlining critical policy gaps in India's pursuit of quality universal education. 
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Key Highlights: 

 Top and Bottom Performers: 

o Chandigarh topped the index with a score of 719, the only one in Grade Prachesta-1 (701–760 

range). 

o Meghalaya ranked lowest, scoring 417, placed in Grade Akanshi-3 (401–460 range). 

 Overall National Performance: 

o No State or UT reached the top scoring range (761–1000), indicating that no region meets the 

ideal standard of school education quality. 

o 24 States/UTs improved their scores over the previous year, while 12 States/UTs declined, 

indicating mixed progress. 

 Grading Breakdown: 

o Prachesta-3 (581–640): 10 States/UTs including Punjab, Delhi, Kerala, and Maharashtra. 

o Akanshi-1 (521–580): Includes Uttar Pradesh, Tamil Nadu, J&K, West Bengal, etc. 

o Akanshi-2 (461–520): States like Assam, Bihar, Chhattisgarh, Tripura, Telangana, etc. 

o Akanshi-3 (401–460): Meghalaya alone. 

 Positive Developments: 

o Access Improvement: Bihar and Telangana made significant progress in improving access to 

education. 

o Infrastructure Development: Delhi, Jammu & Kashmir, and Telangana reported maximum 

improvement in school infrastructure indicators. 

Analysis & Implications: 

 Persistent Regional Disparities: 

o The data reaffirms deep-rooted inequities in educational outcomes between high-performing 

and low-performing States. 

o Northeastern and tribal-dominated States such as Meghalaya, Nagaland, Mizoram, and 

Arunachal Pradesh continue to lag, demanding targeted interventions. 

 Inadequate Quality Benchmarks: 

o The absence of any State scoring above 760 reflects systemic weaknesses across indicators like 

teacher quality, governance, and learning outcomes. 

 Need for Data-Driven Policymaking: 

o PGI provides granular, performance-based evidence to guide States in policy prioritization, 

resource allocation, and educational planning. 

 Urban-Rural Divide and Digital Gaps: 

o Better performance by urban centres like Chandigarh and Delhi underscores the need to bridge 

the urban-rural divide, especially in the digital and infrastructure domains. 

 School Education & Economic Mobility: 
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o The quality of school education is directly linked to long-term human capital development, 

productivity, and social equity—central to India’s demographic dividend. 

Conclusion: 

 The PGI 2.0 is a crucial tool to measure outcomes-based governance in school education. While 

some progress is visible, the overall picture calls for urgent and sustained reforms. India’s aspiration 

to be a knowledge economy and a Viksit Bharat by 2047 will remain incomplete without addressing 

the structural inequities and ensuring equity, quality, and universal access in school education. 

UPSCMainsPractice Question 

Ques:Discuss the role of the Performance Grading Index (PGI) in improving school education outcomes. 

How can low-performing States be supported effectively? (250 Words ) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



                         
 
 
 

 
 

 

Daily News Analysis 
 

 

Page 08 : GS 2 : Indian Polity 

The Sixteenth Finance Commission (SFC), under the chairmanship of Arvind 

Panagariya, is facing a major challenge — the growing demand from 

States to raise their share in the divisible pool of taxes from 41% to 50%. 

This demand stems from concerns over the erosion of States’ fiscal 

autonomy due to the Centre’s increasing use of non-divisible cesses and 

surcharges and the limited revenue-raising powers of States post-GST. 

Key Issues Highlighted: 

 Shrinking Divisible Pool: 

o Cesses and surcharges have increased disproportionately — 

from 12.8% to 18.5% of gross tax revenue. 

o These are not shared with States, reducing their effective share 

to around 31% in recent years (down from 35%). 

 States’ Fiscal Dependency: 

o Post-GST, States have fewer independent revenue sources. 

o Though GST collections have improved, States remain reliant on 

the Centre due to reduced fiscal autonomy. 

 Horizontal Devolution Concerns: 

o Current formula based on population and income distance 

disproportionately benefits less developed States. 

o Progressive States, especially in the South, see this as penalising 

performance and governance efficiency. 

 Centre’s Hesitancy: 

o The Centre faces high expenditure on defence and infrastructure. 

o A sharp jump to 50% devolution is deemed disruptive, and 

maintaining 41% seems likely. 

Analysis and Implications: 

 Fiscal Federalism at Risk: 

o The increasing centralisation of fiscal resources erodes the 

principle of cooperative federalism. It also strains the 

relationship between the Centre and the States, especially when 

fiscal needs at the State level (health, education, welfare) are 

rising. 

 Inequitable Tax Sharing: 
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o The growing reliance on cesses and surcharges by the Union government undermines the spirit 

of Article 280 and the Finance Commission's mandate, as these are outside the divisible pool and 

beyond the States’ claim. 

 Need for Reform: 

o A rebalanced devolution formula is essential to ensure fairness. 

o States’ performance in governance, fiscal discipline, and development should be recognised in 

horizontal devolution. 

o There is a compelling case for capping cesses/surcharges or including a part of them in the 

divisible pool. 

 Political and Constitutional Challenge: 

o Maintaining the current share might suit the Centre’s fiscal needs but goes against the grain of 

decentralisation and federal harmony. 

Way Forward: 

 Modest Increase in Vertical Devolution: 

o A midpoint (e.g., 45%) could address States’ concerns without destabilising central finances. 

 Cap or Rationalise Cesses and Surcharges: 

o Introduce transparency and accountability in their usage. 

o Include surplus collections in the divisible pool. 

 Revise Horizontal Sharing Formula: 

o Balance between equity (need-based) and efficiency (performance-based) principles. 

o Incentivise States for good governance and fiscal discipline. 

 Broaden State Revenue Sources: 

o Explore possibilities for giving States more fiscal tools post-GST. 

UPSC Mains Practice Question 

Ques:The increasing use of cesses and surcharges by the Union government has eroded the States' share 

in tax revenues. Critically examine this trend in light of cooperative federalism. Suggest measures for 

strengthening Centre-State fiscal relations.(250 words) 
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Page : 10: GS 2 : International Relations 

The recent escalation in hostilities between Iran and Israel has led to a significant spike in global oil prices, 

with Brent crude futures witnessing a nearly 9% jump on June 13, 2025. The conflict raises concerns over 

the strategic Strait of Hormuz, a vital oil transit chokepoint, prompting fears of disruptions in global energy 

supplies and implications for oil-importing nations like India. 

 

Why Are Oil Prices Rising? 

 Geopolitical Risk Premium: 
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o Iran has repeatedly threatened to block the Strait of Hormuz, a critical chokepoint for oil 

transportation from the Persian Gulf. Any military escalation or even perceived threat can add a 

risk premium to global oil prices. 

 Strait of Hormuz’s Strategic Importance: 

o This narrow passage handles ~20 million barrels/day, roughly one-fifth of the global petroleum 

liquids. Its disruption could choke supply from major producers like Saudi Arabia, UAE, Kuwait, 

Iraq, and even Iran itself. 

 Market Psychology and Supply Fears: 

o Even without an actual blockade, fear of future disruption leads to speculative price rises. 

Insurance premiums for oil tankers rise, shipping becomes slower or riskier, and market volatility 

increases. 

 Global Capacity to Absorb Shocks: 

o The International Energy Agency (IEA) noted in its June outlook that supply currently exceeds 

demand (projected 104.9 mb/d supply vs. 720 kb/d increase in demand). 

o Inventories have risen since February, suggesting some cushion exists. 

o However, analysts warn that a major disruption in Hormuz would have severe consequences for 

global oil stability and inflation levels. 

India’s Position and Concerns: 

 Import Dependency: 

o India imports over 80% of its crude oil requirements. Even if it does not import directly from Iran, 

any global price hike due to Hormuz-related tensions will inflate India’s oil import bill. 

 Diversification Strategy: 

o India has diversified its crude sources, importing from countries like the U.S., Russia, and Africa. 

Union Minister Hardeep Singh Puri indicated that this diversification offers some resilience. 

 Macroeconomic Impact: 

o Short-term price spikes may not significantly alter GDP forecasts. 

o However, a sustained price rise would increase input costs, reduce profitability for India Inc., 

delay private capital expenditure, and affect GDP growth (ICRA warns of potential downward 

revision). 

o Inflation and current account deficits may also worsen if high prices persist. 

Conclusion: 
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 Global oil prices are deeply influenced by geopolitical instability, especially in chokepoints like the 

Strait of Hormuz. 

 While India’s diversification efforts help, its high import dependence makes it vulnerable to global 

price shocks. 

 A proactive energy security policy, strategic oil reserves, and diplomatic engagement in West Asia 

are vital for economic stability. 

UPSC MainsPractice Question 

Ques:Rising geopolitical tensions in West Asia have once again highlighted the vulnerabilities of oil-

importing countries like India. In this context, critically examine the strategic importance of the Strait of 

Hormuz and evaluate India’s preparedness in dealing with oil supply disruptions. (250 Words) 
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Page : 08 Editorial Analysis 
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Context : 

 The India-U.S. partnership, often termed the defining partnership of the 21st century, has recently 

shown signs of strategic drift. Though there is no rupture, subtle diplomatic signals and policy 

inconsistencies—particularly from the U.S.—are raising concerns in New Delhi. Despite structural 

strengths in the bilateral relationship, recent events indicate the need for a calibrated diplomatic 

reset. 

Key Issues in the Relationship: 

1. Return of “Hyphenation” with Pakistan: 

 The U.S. President’s remarks equating India and Pakistan post-Operation Sindoor and offering 

mediation on Kashmir have evoked concern. 

 Such statements revive outdated paradigms and undo years of Indian diplomatic effort to delink 

itself from the India-Pakistan binary. 

2. Incoherent Economic Signals: 

 Statements discouraging companies like Apple from investing in India undermine the “China-plus-

one” strategy. 

 These conflict with earlier American support for India as a key manufacturing hub. 

3. Visa and Immigration Policy: 

 The H-1B visa regime has become vulnerable to political rhetoric, potentially weakening the 

technological partnership. 

 Indian skilled talent plays a critical role in U.S. innovation, and visa restrictions could harm mutual 

interests. 

4. U.S.-Pakistan Rapprochement: 

 CENTCOM describing Pakistan as a “phenomenal partner” in counterterrorism raises strategic alarms 

in India. 

 Despite Pakistan’s history of exporting terrorism, sections of the U.S. establishment remain nostalgic 

for its utility. 

Reasons for the Strategic Drift: 

Paper 02:Internaional Relations  

UPSC Mains Practice Question:In recent years, India-U.S. relations have shown 

signs of strategic drift despite shared interests. Examine the key challenges and 

suggest a roadmap to reset and reinvigorate the bilateral partnership. (250 words)  
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 Transactional Diplomacy: 

o The U.S. under the current administration favors quick deals and immediate returns, while 

India adopts a long-term, strategic approach rooted in civilizational values. 

 Asymmetry in Strategic Perceptions: 

o India’s pursuit of strategic autonomy is often misread in Washington as indecisiveness or 

fence-sitting. 

 Communication Gaps: 

o India’s institutional presence in Washington doesn’t match its geopolitical aspirations, 

leading to misperceptions. 

India’s Suggested Response: 

 Do Not Overreact: 

o Focus on deeper strategic convergence—Quad, defence cooperation, and maritime 

alignment—rather than short-term irritants. 

 Strengthen Strategic Advocacy: 

o Engage beyond traditional diplomacy—mobilize think tanks, diaspora, and congressional 

caucuses. 

 Economic Confidence from Within: 

o Push internal reforms to attract investment not just as a counter to China, but as a 

sustainable economic transformation. 

 Reframe the Immigration Debate: 

o Emphasize mutual innovation and co-development in frontier technologies as a shared 

opportunity. 

What the U.S. Must Do: 

 Abandon Cold War Frameworks: 

o Recognize India as a sovereign partner, not a pawn in old geostrategic equations. 

 Support Indian Capacity-Building: 

o Align Indo-Pacific strategy with actual investments in India’s regional role. 

 Reclaim the Moral Core of Partnership: 

o The relationship must be rooted in shared democratic values and the ambition to shape a 

pluralist, rule-based world order. 

Conclusion: 

 The India-U.S. relationship stands at a crossroads. Despite present turbulence, the structural logic of 

the partnership—based on shared democratic values and geopolitical interests—remains intact. 

Rather than succumb to misunderstandings or short-term setbacks, both nations must summon 

strategic maturity, political courage, and a long-term vision to renew this vital partnership for the 

emerging world order. 

 


