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Page 01:GS 2 : International Relations 

India and the United States are reportedly close to finalising a ‘mini’ trade deal, as both nations seek to 

stabilise their trade ties amidst wider global uncertainties. This deal comes in the backdrop of protectionist 

moves by the U.S., especially tariff threats under the Trump administration. 

 

Key Highlights: 

 Trade Deal Imminent: India expects to announce a trade deal soon, with the U.S. also indicating 

progress. 

 Tariff Pause Extended: President Trump has paused tariffs till August 1, while warning no further 

extension. 

 India’s Position: India has placed final proposals and will not amend them further; it will withdraw if 

the deal hurts Indian interests. 

 Key Contentions: 

o GM Crop Imports (e.g., DDGS, soybean meal) – India resists due to health, environmental, and 

ethical concerns. 

o Dairy Imports – India opposes cow milk imports, especially from non-vegetarian-fed cows, for 

religious and domestic sector protection reasons. 
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 Negotiation Dynamics: Both sides have held multiple meetings. Indian and U.S. officials have 

travelled reciprocally. 

Strategic and Economic Significance: 

Opportunities for India: 

 De-escalation of Trade Tensions: Avoiding punitive tariffs boosts stability in bilateral ties. 

 Market Access in U.S.: Indian exporters in pharmaceuticals, engineering goods, textiles, etc., can 

benefit. 

 Revival of GSP (Generalized System of Preferences): This mini-deal could pave the way for 

restoration of GSP benefits for India. 

 Geopolitical Leverage: As U.S. seeks to reduce dependence on China, India gains strategic relevance. 

Challenges for India: 

 Pressure on Domestic Sectors: 

o Dairy – affects millions of small and marginal farmers. 

o GM Imports – raises bio-safety, health, and ethical concerns. 

 Policy Autonomy vs Trade Liberalisation: The U.S. push for liberalisation could clash with India’s 

precautionary approach and regulatory sovereignty. 

 One-sided Demands: The U.S. seeks greater market access while offering fewer concessions in 

return. 

Broader Implications: 

 India’s Trade Diplomacy:This deal is a test of India’s trade negotiation capacity — to balance 

domestic concerns with international obligations. It also signals a shift toward issue-based 

alignment rather than broad Free Trade Agreements (FTAs). 

 Atmanirbhar Bharat Concerns:Permitting GM or dairy imports could be seen as a compromise on 

the self-reliance narrative, especially when protecting vulnerable sectors is key. 

 Global Trade Dynamics: The U.S. tariff threats against 14 countries reflect a neo-mercantilist 

approach under Trump — seeking trade balance via pressure tactics, affecting the global rules-

based order. 

Conclusion: 

While the mini trade deal offers a window for improved Indo-U.S. trade ties, India must ensure that short-

term gains do not undermine long-term strategic and domestic interests. Negotiators must walk the fine 
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line between accommodating global partners and safeguarding local sensitivities in agriculture and bio-

ethics. This deal, and how it unfolds, will serve as a template for India's future bilateral trade engagements. 

UPSCMainsPractice Question 

Ques: Discuss the key challenges in negotiating bilateral trade deals between developing and developed economies, 

with reference to India-U.S. trade relations.(250 Words) 
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Page 03: Prelims Pointer 

A male Great Hornbill (Malamuzhakki Vezhambal) was sighted on May 24 near Kakkampara (Ezhimala) in 

the Kannur district of Kerala. This region is outside its typical forest habitat, making the sighting rare and 

ecologically significant. The bird stayed in the area for about two weeks, feeding on fruits and moving 

around the coastal hillscape. 

 

About Great Hornbill (Buceros bicornis): 

Feature Details 

Status 
Endangered – IUCN Red List  

Schedule I – Wildlife (Protection) Act, 1972 

State Symbol State Bird of Kerala 

Habitat Evergreen and moist deciduous forests (e.g., Silent Valley, Aralam, Parambikulam) 

Range Western Ghats, NE India, parts of Southeast Asia 

Diet Mainly frugivorous – figs are a major part of diet 
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Feature Details 

Ecological Role Seed disperser – Keystone species for forest regeneration 

Threats Habitat loss, hunting for casque & feathers, fragmentation 

Why Is the Sighting Significant? 

 Unusual Location: Spotted near coastal hills, far from core forest areas. 

 Biodiversity Indicator: Signals rich ecological health in Ezhimala’s coastal hill ecosystem. 

 Conservation Importance: Triggers renewed interest in habitat protection and ecological 

monitoring in non-typical zones. 

Key Takeaways :  

 Learn species-specific facts like state symbols,IUCN status, habitat, ecological role. 

 Remember biodiversity-rich areas outside PAs (Protected Areas) – like Ezhimala coastal zone. 

 Recognize community involvement & citizen science (WhatsApp image -> expert verification). 

UPSC Prelims Practice Question  

Ques: IUCN Red List Status of Great Hornbill is: 

a) Vulnerable 

b) Near Threatened 

c) Endangered 

d) Critically Endangered 

Ans: c)  
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Page : 04 :GS 3 : Internal Security 

The Financial Action Task Force (FATF), the global watchdog on money laundering and terrorist financing, 

has highlighted how digital platforms- including e-commerce sites, online payment services, and VPNs - 

are increasingly being misused by terrorists, citing two recent terror incidents in India: the Pulwama attack 

(2019) and the Gorakhnath Temple attack (2022). 

 

Key Findings from the FATF Report: 

Gorakhnath Temple Attack (2022) – Lone Wolf Terrorism 

 Accused transferred ₹6.7 lakh via PayPal to support ISIL. 

 Used VPNs to hide online identity and communicate covertly. 

 Received funds from abroad, indicating cross-border linkages. 
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Pulwama Terror Attack (2019) – Organized Cross-border Attack 

 Aluminium powder (used in IED) purchased via Amazon, showing how e-commerce platforms can 

be misused. 

 19 individuals charged, including 7 foreign nationals. 

 Highlights use of e-commerce for procuring dual-use materials (civilian + terror purposes). 

FATF Observations (Global Relevance): 

 Terrorists misuse EPOMs (E-commerce Platforms and Online Marketplaces) by posing as 

sellers/buyers. 

 They use trade-based money laundering: over/under-invoicing, dummy shops, shell accounts. 

 VPNs and encrypted communications mask online presence and evade surveillance. 

Significance for India: 

Security Threats: 

 Growing cyber-terrorism risks as terrorists exploit legitimate tech infrastructure. 

 Digital anonymity enables lone-wolf attacks with minimal footprints. 

Law Enforcement Challenges: 

 Difficulty in tracking cross-border online payments. 

 Need for advanced cyber-forensics and international cooperation. 

Gaps in Regulation: 

 Weak compliance checks on online marketplaces for hazardous or dual-use items. 

 Fintech platforms often lack stringent KYC/AML (Know Your Customer/Anti-Money Laundering) 

mechanisms. 

Policy Implications and the Way Forward: 

Area Recommendations 

Cybersecurity 
Enhance technical capacity of NIA, ATS, NCRB with AI-driven forensics and 

crypto-tracking tools 

E-Commerce 

Regulation 
Mandate traceability of high-risk materials, improve KYC checks for sellers 
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Area Recommendations 

International 

Cooperation 

Strengthen ties with FATF members for real-time info-sharing on digital terror-

financing networks 

Financial Regulations 
Expand scope of Prevention of Money Laundering Act (PMLA) to cover cross-

border fintech misuse 

Public Awareness 
Sensitize users and platforms about dual-use product misuse and radicalisation 

pathways online 

 

UPSCMains Practice Question 

Ques:Terrorism is increasingly adopting digital routes for funding and operations. Critically examine India’s 

preparedness in tackling cyber-terror financing in this context. 
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Page 06 : GS 2: Social Justice  

The Performance Assessment, Review, and Analysis of Knowledge for Holistic Development (PARAKH RS), a 

revamped version of the National Achievement Survey (NAS), offers a comprehensive picture of student 

learning outcomes across India. Covering over 21 lakh students from Grades 3, 6, and 9, it highlights both 

regional successes and persistent learning gaps in core subjects like mathematics and language. 
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Key Findings: 

1. Top Performing States/UTs: 

o Grade 3: Punjab, Himachal Pradesh, Kerala 

o Grade 6: Kerala, Punjab, Dadra & Nagar Haveli and Daman & Diu 

o Grade 9: Punjab, Kerala, Chandigarh 

o Best Institutions: Kendriya Vidyalayas topped Grade 9 but performed poorly in Grade 3 

mathematics. 

2. Subject-wise Performance: 

o Language: 

 Grade 3: 67% had functional vocabulary and comprehension skills. 

 Grade 9: 54% could identify key points in texts like news reports. 

o Mathematics: 

 Grade 3: 69% recognized patterns; only 55% could order numbers up to 99. 

 Grade 6: Only 54% understood place value; just 38% could solve real-life problems 

using operations. 

 Grade 9: A mere 31% could understand sets and properties of number systems. 

o Environmental Awareness (Grade 6): 

 Just 38% could make predictions based on natural patterns and phenomena. 

o Civic Knowledge (Grade 9): 

 45% understood constitutional values and heritage connections. 

Analysis and Implications: 

1. Learning Deficits Despite Enrollment Gains: 

o The report reveals foundational weaknesses that persist as students progress, especially in 

math and application-based learning. This reflects a quality vs. quantity imbalance in India’s 

education system. 

2. Disparities Across Grades and Institutions: 

o State-wise variation shows a need for contextualized educational strategies. The poor early-

grade performance in central government schools like KVs raises concerns over uniform 

curriculum delivery. 

3. Curriculum vs. Comprehension Mismatch: 

o Low ability in solving real-world problems or understanding civic concepts suggests that rote 

learning still dominates classroom practices over conceptual clarity and experiential learning. 

4. Teacher and Infrastructure Gaps: 

o Though 2.7 lakh educators participated in the survey, the weak learning outcomes indicate 

gaps in pedagogy, training, and possibly infrastructure. 

5. Need for Timely Interventions: 
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o Grade 3 is crucial for foundation literacy and numeracy; deficits here can snowball into larger 

academic failures later, as seen in Grade 9 outcomes. 

Way Forward: 

1. Focus on Foundational Learning (NEP 2020 goals): 

o Urgent implementation of NIPUN Bharat Mission to ensure Grade 3-level literacy and 

numeracy skills by 2026-27. 

2. Strengthen Teacher Training: 

o Continuous professional development and subject-specific training, especially in early math 

and science pedagogy. 

3. Data-Driven Policy Planning: 

o Use granular PARAKH RS data to design district-specific interventions and remedial 

strategies. 

4. Curriculum Reforms: 

o Integrate more real-life application, problem-solving, and interactive learning into textbooks 

and classroom practices. 

5. Monitoring and Accountability: 

o Regular performance assessments, learning outcome tracking, and independent audits of 

public education delivery systems. 

Conclusion: 

The PARAKH RS survey is a wake-up call. While islands of excellence exist, the nationwide deficits in core 

competencies, especially in mathematics and language, threaten to derail India’s demographic dividend. 

Addressing these learning gaps through targeted, data-backed policy reforms is critical to building an 

inclusive, equitable, and competent education ecosystem. 

UPSC Mains Practice Question 

Ques: The findings of the PARAKH RS survey reveal foundational learning deficits among Indian students 

across grades. Critically examine the implications of these findings for India’s school education system. 

What reforms are needed to address these challenges?(250 Words) 

 

 

 

 



                         
 
 
 

 
 

 

Daily News Analysis 
 

 

Page 10 : GS 2& 3 : Governance&Economy 

The 2024 NATO summit proposed raising military expenditure to 5% of GDP by 2035, a sharp rise from the 

existing 2% target. This comes amid escalating global tensions—Russia-Ukraine, Israel-Gaza, and new 

flashpoints in South Asia and the Middle East—resulting in the highest global defence spending since the 

Cold War. 

 

Historical and Contemporary Trends: 
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 Peak Military Spending: During the Cold War, global military expenditure touched 6.1% of GDP 

(1960). 

 Post-Cold War Decline: It fell to 2.1% in 1998. 

 Resurgence Post-2015: In 2024, it reached 2.5% of global GDP, totalling $2.7 trillion, with a 9.4% 

year-on-year increase, the largest since 1988. 

Key Drivers: 

1. Geopolitical Conflicts: Ukraine, Gaza, Iran-Israel, and India-Pakistan tensions. 

2. NATO's Strategic Realignment: Rising perceived threats from Russia and China. 

3. Military-Industrial Complex: Arms manufacturers gain from increased budgets. 

4. Leadership Populism: Leaders use security rhetoric to consolidate power. 

Top Military Spenders (2024): 

Country Expenditure (USD) 

USA $997 billion 

China $314 billion 

Russia $149 billion 

Germany $88.5 billion 

India $86.1 billion 

 NATO (32 nations): $1,506 billion (~55% of global spending) 

Impacts on Human Development: 

1. Crowding Out of Social Sector Spending: 

 Studies (e.g., Ikegami & Wang, 116-country data) show a crowding-out effect on healthcare. 

 Spain declined NATO’s 5% pledge, citing €300 billion cost would hurt welfare. 

 India: Spends 2.3% of GDP on defence, but only 1.84% on public health, far below the 2.5% National 

Health Policy target. 

2. Impact on UN and Global Peace Initiatives: 

 UN’s budget:$44 billion, with only $6 billion received in 6 months. 

 Planned cut to $29 billion affects peacekeeping, aid, SDG funding. 

 USAID closure under Trump risks 14 million preventable deaths by 2030 (Lancet study). 
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3. Threat to Sustainable Development Goals (SDGs): 

 Eradicating extreme poverty requires only $70 billion/year. 

 Yet, nations are choosing arms over development. 

 SDG on health: 4.5 billion people lack essential health services (UN, 2021). 

 Just $1 per person per year could save 7 million lives by 2030. 

4. Environmental Impact: 

 NATO’s 3.5% defence target may lead to 200 million tonnes of CO₂ increase annually (Conflict & 

Environment Observatory). 

 2024 already recorded as hottest year in history. 

India-Specific Concerns: 

 Operation Sindoor triggered an emergency military budget of ₹50,000 crore. 

 Health allocation (Ayushman Bharat): Only ₹7,200 crore for 58 crore people. 

 Resource diversion likely to hinder long-term developmental goals like education, health, sanitation, 

and climate resilience. 

Broader Geopolitical Implications: 

 Power Asymmetry: NATO’s collective economy is 25 times larger than Russia’s; military spending is 

10 times more. 

 Fear as Policy Tool: Heightened security narratives fuel remilitarisation and populism, rather than 

diplomacy and de-escalation. 

 Economic Risks: High military burdens (e.g., Lebanon: 29%, Ukraine: 34% of GDP) can lead to 

economic collapse, especially in middle-income countries. 

Conclusion: 

The current trajectory of rising military spending risks reversing decades of gains in public health, 

education, and poverty alleviation. It also weakens institutions like the UN, undermines climate action, and 

inflames geopolitical tensions. Peace is not just the absence of war, but also the presence of equitable and 

sustainable development. Nations must strike a balance between security imperatives and human-centric 

development. 

UPSC Mains Essay Practice Question 

Ques: Balancing guns and butter: National security vs. social welfare.(1200 Words) 
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Page : 08 Editorial Analysis 
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Context : 

The Union Cabinet has approved a ₹1-lakh crore Research Development and Innovation (RDI) scheme, 

operationalized through the Anusandhan National Research Foundation (ANRF), aimed at boosting private 

sector investment in basic research. While this is a significant step, structural and systemic limitations 

continue to hinder India’s R&D ecosystem. 

Key Features of the RDI Scheme: 

 Fund Mechanism: ₹1 lakh crore corpus, primarily through low-interest loans, not direct grants. 

 Institutional Backbone: The ANRF, under the Science Ministry, acts as a single-window clearance 

for research funding. 

 Funding Composition: 70% of the funding is expected to come from the private sector. 

 Eligibility Constraint: Only TRL-4 and above projects are eligible — i.e., research must have 

reached a pre-defined stage of development and commercial viability. 

Concerns and Critique: 

1. Conservatism in Risk-Taking: 

 Restricting support to TRL-4 and above undermines the very nature of basic research, which is 

uncertain, long-term, and foundational. 

 Most path-breaking innovations (e.g., Internet, GPS) emerged from TRL-1 to TRL-3 levels, often 

through public military spending, not market-tested ideas. 

2. Neglect of Basic Science: 

 The scheme leans toward translational or applied research, ignoring India's need for deep 

foundational science, where current gaps are acute. 

Paper 03Science & Tech  

UPSC Mains Practice Question:The recently launched ₹1-lakh crore Research 

Development and Innovation (RDI) scheme aims to boost private sector 

investment in India's R&D ecosystem. Critically evaluate the potential and 

limitations of this scheme in addressing India's longstanding research and 

innovation challenges. (250 words)  
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3. Structural Weaknesses: 

 India still lacks a skilled and integrated manufacturing base to translate research into commercially 

viable products. 

 The “brain drain” continues, with scientists seeking better facilities, funding, and institutional support 

abroad. 

4. Private Sector Apathy: 

 Indian private sector spending on R&D is among the lowest globally (~30% of total R&D vs. >70% 

in advanced economies). 

 The RDI’s loan-based model may not incentivize genuine innovation in high-risk domains. 

Comparative Context: 

 U.S. and China invest significantly in public-funded R&D, often linked to strategic military-industrial 

projects. 

 NASA, DARPA (USA), and China's state-backed tech ecosystem foster risky research, regardless of 

short-term commercial outcomes. 

Implications for India: 

 Without ecosystem-level reforms in scientific education, research culture, industrial policy, and risk-

capital availability, budget allocations alone will not deliver results. 

 The 70:30 reversal target (private:public R&D spending) is aspirational but unlikely without tax 

incentives, IPR reforms, and robust public-private partnerships. 

Conclusion: 

While the RDI scheme and the establishment of ANRF are steps in the right direction, they are insufficient 

to transform India's R&D landscape. What India needs is not just funding, but institutional courage to 

support long-horizon, blue-sky research, and a holistic innovation ecosystem — spanning education, 

manufacturing, regulation, and private enterprise. 
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