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Page 01:GS 2& 3 : International Relations& Indian Economy 

India–U.S. relations have evolved into a comprehensive global strategic partnership rooted in shared democratic 

values, converging strategic interests, and robust people-to-people ties. However, the recent imposition of 

additional tariffs by the U.S., under President Donald Trump’s administration, citing India’s purchase of Russian oil, 

has introduced friction into the otherwise steady trajectory of ties.  

 The Ministry of External Affairs (MEA) is poised to brief the Parliamentary Committee on External Affairs, 

highlighting the “flawed assumptions” underlying U.S. decisions and reaffirming India’s commitment to 

constructive engagement. 

 

Key Developments 

 Trigger for Tariffs: U.S. alleges India’s Russian oil imports undermine its sanctions regime linked to the 

Ukraine conflict. 

 Indian Position: 
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o Tariffs viewed as unilateral and punitive. 

o Decisions “do not reflect global energy realities” or India’s sovereign choices. 

o India unwilling to be drawn into geopolitical tug-of-war. 

 Bipartisan Nature of Ties: MEA to underline that relations have prospered under both BJP and Congress-led 

governments, and similarly under both Republican and Democratic U.S. administrations. 

 Accusations of Double Standards: U.S. approach to Russia-related trade seen as inconsistent, with selective 

enforcement against partners. 

Strategic and Economic Context 

1. Trade and Economic Cooperation: 

o Negotiations for a fair and balanced trade agreement were ongoing before the August 6, 2025 tariff 

order. 

o Tariff escalation may impact bilateral trade, supply chains, and investment flows. 

2. Geopolitical Considerations: 

o U.S. sees Russia’s Ukraine campaign as a national security threat; India emphasizes strategic 

autonomy and diversified energy sourcing. 

o Balancing relations with multiple power centres remains a hallmark of India’s foreign policy. 

3. Security and Counterterrorism Cooperation: 

o U.S. support for India’s concerns on Pakistan-based terrorism remains intact. 

o Positive steps include approval for the extradition of Tahawwur Rana and designation of The 

Resistance Front as an FTO and SDGT. 

Implications for India–U.S. Relations 

 Short-term friction over trade could be mitigated by high-level dialogue. 

 Long-term convergence in strategic, defence, and technology cooperation remains likely, given bipartisan 

political support in both nations. 

 Managing differences without derailing broader cooperation is key for minilateral and multilateral 

engagements like QUAD and I2U2. 

Conclusion 

The present tariff episode underscores the complexity of India–U.S. relations—marked by both strategic convergence 

and policy divergences. While unilateral U.S. measures challenge India’s trade and energy policies, the bipartisan 

nature of the partnership, mutual security concerns, and shared democratic values provide a resilient foundation. The 

way forward lies in pragmatic diplomacy—maintaining dialogue, protecting national interests, and strengthening 

cooperation in areas of mutual benefit despite episodic disagreements. 
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UPSC PrelimsPractice Question  

Ques: Consider the following statements: 

1. The recent additional tariffs imposed by the U.S. on India are primarily due to India’s purchase of Russian oil. 

2. India–U.S. relations have strengthened only during Republican administrations in the U.S. 

3. India has declared The Resistance Front (TRF) as a Foreign Terrorist Organisation (FTO). 

Which of the statements given above is/are correct? 

(A) 1 only 

(B) 1 and 3 only 

(C) 2 and 3 only 

(D) 1, 2 and 3 

Ans: (B) 

 

UPSC Mains Practice Question   

Ques: India–U.S. relations reflect both strategic convergence and policy divergences. Examine this statement in the 

context of the recent U.S. tariff policy. (150 Words) 

 

 

 

 

 

 

 

 



                         
 
 
 

 
 

 

Daily News Analysis 
 

 

Page 04:GS 2 : International Relations 

India’s trade relations with ASEAN, governed by the ASEAN–India Trade in Goods Agreement (AITIGA) signed in 

2009, are under review as officials from both sides meet in New Delhi from August 11–14, 2025. The talks gain 

urgency in the backdrop of recent U.S. tariff hikes on Indian goods and India’s widening trade deficit with ASEAN, 

prompting a push for recalibrating trade terms to address market access asymmetries. 

 

Background 

 AITIGA Signed (2009): Provided preferential access, reducing tariffs on a large number of goods. 

 Criticism: Indian industry and policymakers argue it disproportionately benefits ASEAN, enabling indirect 

Chinese goods entry. 
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 Recent Political Context: 

o Commerce Minister PiyushGoyal’s “B-team of China” remark in June raised tensions. 

o Diplomatic reset followed in July via meetings between PM Modi and Malaysian PM Anwar Ibrahim, 

and ministerial-level talks. 

o Agreement to “fast-track” review by end of 2025. 

Current Trade Scenario 

 Trade Imbalance: 

o 2017–18: Exports $34.2 bn; imports $47.1 bn; deficit $12.9 bn. 

o 2024–25: Exports $39 bn (+1.7% CAGR); imports $84.2 bn (+7.5% CAGR); deficit $45.2 bn. 

 Structural Issues: 

o Limited diversification of India’s export basket. 

o Non-tariff barriers and Rules of Origin loopholes enabling third-country imports. 

Strategic and Economic Significance 

1. Diversification Post-U.S. Tariffs: With 25% additional U.S. duties in force from Aug 7, ASEAN markets gain 

importance as alternative export destinations. 

2. Geoeconomic Positioning: ASEAN is central to Indo-Pacific strategy, connecting India’s Act East Policy with 

supply chain diversification. 

3. Balancing RCEP Exit: India’s 2019 withdrawal from RCEP necessitates strengthening other regional FTAs to 

avoid marginalisation in Asia-Pacific trade architecture. 

Challenges in Negotiations 

 ASEAN Sensitivities: Earlier remarks strained trust; diplomatic handling is essential. 

 Divergent Interests: ASEAN seeks to preserve tariff concessions; India demands stricter Rules of Origin and 

safeguards against import surges. 

 Competitiveness Gap: India’s manufacturing and logistics constraints vis-à-vis ASEAN peers. 

Way Forward 

 Revised Rules of Origin: To curb trans-shipment of non-ASEAN goods (esp. Chinese). 

 Balanced Tariff Reductions: Protecting sensitive sectors like agriculture, steel, electronics. 

 Export Promotion Measures: Targeted incentives, market intelligence, and trade facilitation for ASEAN-

specific demand. 

 Deepening Strategic Ties: Linking trade talks with cooperation in digital economy, resilient supply chains, 

and maritime security. 

Conclusion 
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The AITIGA review is a test case for India’s ability to renegotiate trade pacts to correct structural imbalances while 

maintaining strategic goodwill. With ASEAN central to both economic and Indo-Pacific security frameworks, a 

calibrated mix of assertive trade diplomacy and cooperative engagement can turn the deficit-laden partnership into 

a mutually beneficial growth engine—especially crucial as India navigates a shifting global trade order marked by 

U.S. protectionism and China’s assertive regional presence. 

UPSC Prelims Practice Question   

Ques: Which of the following statements is/are correct? 

1. The ASEAN–India Trade in Goods Agreement (AITIGA) was signed in 2015. 

2. All 10 ASEAN member states are also part of the RCEP. 

3. India decided to withdraw from the RCEP negotiations in 2019. 

Select the correct answer using the code given below: 

(A) 1 and 2 only 

(B) 2 and 3 only 

(C) 1 and 3 only 

(D) 1, 2 and 3 

Ans: (B) 

 

UPSC Mains Practice Question   

Ques: In the context of the review of the ASEAN–India Trade in Goods Agreement (AITIGA), discuss the major 

reasons behind the trade imbalance between India and ASEAN, and suggest strategies to address it. (150 Words) 
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Page : 07 :GS 3 : Science and technology 

Quantum computing is expected to solve problems far beyond the capacity of classical 

computers, especially in cryptography, material science, and complex simulations. A key 

challenge in building practical quantum systems is creating large, defect-free arrays of 

qubits. Recently, Chinese researchers reported a major advance by using artificial 

intelligence (AI) to rapidly and reliably assemble large arrays of neutral atom qubits using 

laser-based optical tweezers. 

Background 

 Qubits: Fundamental units of quantum information, capable of existing in 

superposition states. 

 Neutral Atom Qubits: Atoms like rubidium, trapped and manipulated using highly 

focused laser beams (“optical tweezers”). 

 Problem: Atoms load into traps randomly, often leaving vacant sites; moving atoms 

one by one is slow and error-prone. 

Key Innovation 

 AI-Driven Assembly: 

o Used a convolutional neural network (CNN) trained on simulated holograms. 

o Implemented the Hungarian algorithm to optimally map loaded atoms to 

target positions with minimal travel distance. 

 Multi-Step Movement: Atoms moved in ~20 small steps to avoid heating and loss. 

 Laser Holograms: Generated in real-time to control both position and phase of 

light, reducing disturbances. 

 Scalability: Rearrangement time (~60 milliseconds) remains constant for 1,000–

10,000 atoms. 

Significance 

1. Scalability: Demonstrated defect-free 2D arrays of up to 2,024 atoms—much larger 

than typical lab experiments. 

2. Speed: Orders of magnitude faster than traditional stepwise assembly methods. 

3. Error Reduction: Smooth, simultaneous atom movement minimizes loss, essential 

for quantum error correction. 

4. Path to Complex Architectures: Enables creation of 3D and patterned arrays for 

specific quantum simulation tasks. 

Applications 
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 Quantum Simulation: Modelling complex materials and chemical reactions. 

 Quantum Error Correction: Larger, defect-free arrays are crucial for redundancy and reliability. 

 Fundamental Physics: Testing quantum many-body dynamics. 

 Secure Communication: Integration into quantum networks for cryptography. 

Challenges Ahead 

 Decoherence: Qubits remain sensitive to environmental noise. 

 Integration: Linking these arrays into operational quantum processors. 

 Hardware Complexity: Scaling to millions of qubits will require further breakthroughs in control electronics 

and optical systems. 

Conclusion 

This AI-guided neutral atom assembly marks a leap toward practical, large-scale quantum computers. By combining 

precise laser control with intelligent algorithms, researchers have addressed one of the most persistent bottlenecks 

in the field—fast, scalable creation of defect-free qubit arrays. Such innovations strengthen the technological race in 

quantum computing, with implications for computing power, national security, and global scientific competitiveness. 

UPSC Prelims Practice Question   

Ques: With reference to neutral atom quantum computing, consider the following statements: 

1. Neutral atoms like rubidium can be trapped and manipulated using optical tweezers. 

2. The Hungarian algorithm is used to find the optimal mapping of atoms to target positions. 

3. Increasing the number of atoms in the array increases the total rearrangement time proportionally. 

Which of the statements given above is/are correct? 

(A) 1 only 

(B) 1 and 2 only 

(C) 2 and 3 only 

(D) 1, 2 and 3 

Ans: (B) 
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UPSC Mains Practice Question   

Ques: Discuss the recent advances in neutral atom–based quantum computing using artificial intelligence for defect-

free qubit assembly. How can such innovations influence India’s strategic and economic interests in emerging 

technologies? (150 Words) 
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Page 08 :GS 2 : Social Justice 

Language has long been a politically sensitive and educationally significant issue in 

India. The recent decision of Tamil Nadu and Karnataka to reinforce or adopt a two-

language formula—local language plus English—contrasts with the three-language 

policy promoted by the National Education Policy (NEP) 2020. The debate reflects 

deeper tensions between cultural identity, federalism, and practical needs of 

education in a globalised economy. 

Background 

 NEP 2020: Advocates a three-language formula—local/regional language, 

Hindi, and another Indian/foreign language (often English). 

 Tamil Nadu: Continues its long-standing two-language policy (Tamil + 

English). 

 Karnataka: Commission recommends mother tongue/Kannada + English as 

compulsory, up to Class 5 as medium of instruction, preferably till Class 12. 

 Political Sensitivity: Hindi promotion is often seen in non-Hindi states as 

an attempt at cultural imposition, triggering resistance. 

Key Issues in the Debate 

1. Medium of Instruction & Learning Outcomes 

o Early education in mother tongue improves comprehension and 

retention. 

o English proficiency is a strong demand across states, including in 

Hindi-speaking regions, due to economic and career opportunities. 

2. Federalism and Autonomy 

o Education is in the Concurrent List, but states assert control over 

language policy in line with their socio-political context. 

o Central push for Hindi can be perceived as encroachment on state 

rights. 

3. Developmental Priorities in Education 

o Critical needs: public education quality, teacher training, curriculum 

modernisation, digital literacy, and inclusion of marginalised groups. 

o Language disputes risk diverting attention and resources from these 

priorities. 

4. Equity and Inclusion 

o Policies in Tamil Nadu and Karnataka include focus on first-

generation learners, tribal students, and persons with disabilities. 

o Local language plus English approach may better bridge socio-economic divides. 
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Way Forward 

 Respect for Federal Diversity: Let states decide language policies suited to local realities. 

 Multilingual Flexibility: Encourage learning of multiple languages without making them compulsory 

through coercion. 

 Focus on Core Quality Issues: Shift from political symbolism to strengthening infrastructure, pedagogy, and 

access. 

 Promote English & Regional Languages Together: For both global competitiveness and preservation of 

linguistic heritage. 

Conclusion 

Language policy must serve the twin goals of preserving cultural identity and empowering students for the future. 

While Hindi or any other language can be learned voluntarily, imposing it in education risks alienating states and 

undermining cooperative federalism. The Centre should work with states like Tamil Nadu and Karnataka to improve 

educational quality, leaving the choice of instructional language to local stakeholders. 

 

 

UPSC Prelims Practice Question   

Ques: With reference to the language policies in Indian states, consider the following statements: 

1. The National Education Policy (NEP) 2020 mandates Hindi as a compulsory subject in all schools across India. 

2. Tamil Nadu follows a two-language formula in its State Education Policy. 

3. Karnataka’s State Education Policy commission has recommended Kannada or mother tongue as the medium of 

instruction up to at least Class 5. 

Which of the statements given above is/are correct? 

(A) 1 and 2 only 

(B) 2 and 3 only 

(C) 1 and 3 only 

(D) 1, 2 and 3 

Ans: (B) 
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UPSC Mains Practice Question   

Ques: The obsession with language policy often distracts from the core needs of school education in India. Discuss 

in the context of Tamil Nadu and Karnataka’s stance on the two-language formula. (150 Words) 

Page 10 :GS 3 : Indian Economy 

The Kaleshwaram Lift Irrigation Project (KLIP) in Telangana, hailed as the world’s largest multi-stage lift irrigation 

scheme, was envisioned to transform agriculture and water supply in the State. However, allegations of faulty design, 

cost escalation, and political unilateralism—coupled with structural failures—have turned it into a case study in 

infrastructure planning pitfalls. The recent judicial commission report has intensified the debate over accountability 

and prudent resource management. 
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Background 

 Location: On the Godavari River, at Kaleshwaram (Bhupalpally district), near the confluence of the Pranahita 

and Godavari. 

 Objective: Irrigate 16+ lakh acres across 13 districts, supply drinking water to Hyderabad & villages, and 

support industry. 

 Capacity: Store and distribute 240 TMC ft—169 TMC ft for irrigation, 30 for Hyderabad drinking water, 10 for 

rural drinking water, and 16 for industrial/miscellaneous use. 

 Components: Barrages at Medigadda, Annaram, Sundilla, Ramadugu, with over 1,800 km canal network. 

 Cost: From ₹71,000 crore initial estimate to ₹1 lakh+ crore. 

Controversies & Issues 

1. Shift of Location 

o Originally at Tummidihatti (part of Pranahita-ChevellaSujalaSravanti project). 

o Moved to Medigadda citing inadequate water availability, despite CWC estimating 200 TMC ft 

availability at Tummidihatti. 

o Nearly ₹11,000 crore worth of work already completed at Tummidihatti rendered redundant. 

2. Engineering & Structural Failures 

o Sundilla barrage piers sank; Annaram&Sundilla developed cracks. 

o Allegation: Built on permeable foundations instead of solid rock. 

o Water impounding beyond technical advice aggravated damage. 

3. Governance & Decision-Making 

o Alleged unilateral decision-making by then CM K. Chandrasekhar Rao, bypassing full Cabinet consent. 

o Former Finance Minister EatalaRajender accused of negligent fund releases. 

4. Cost & Financial Oversight 

o Massive escalation beyond original estimates. 

o Questions over due diligence, DPR approval process, and prioritisation. 

Judicial Commission Inquiry 

 Headed by Justice Pinaki Chandra Ghose. 

 Examined 110+ witnesses including ex-CM KCR, ex-Irrigation Minister T. Harish Rao, and ex-Finance Minister 

EatalaRajender. 

 Aimed at uncovering procedural lapses, structural faults, and fiscal irregularities. 

 Report submitted 31 July 2024; Telangana govt to discuss in Monsoon Session and consult all parties on next 

steps. 

BRS Response 

 Maintains that KLIP had CWC & statutory approvals, Cabinet sanction, and Assembly ratification (with CM’s 

detailed presentation). 
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 Calls current accusations politically motivated. 

Way Forward 

1. Technical Audit: Engage independent engineering experts to assess repair feasibility and redesign needs. 

2. Financial Accountability: CAG & legislative committees to review expenditure patterns and sanction 

processes. 

3. Policy Reform: Mandate multi-layered approvals and public disclosure for mega projects. 

4. Environmental Safeguards: Incorporate long-term hydrological and soil studies before site selection. 

5. Political Consensus: Large irrigation projects should have cross-party buy-in to ensure continuity and avoid 

perception of partisanship. 

Conclusion 

The Kaleshwaram episode highlights the risks of haste, political unilateralism, and inadequate technical vetting in 

large-scale public infrastructure. While Telangana’s irrigation needs are undeniable, sound engineering, fiscal 

discipline, and transparent governance are non-negotiable for sustainable water security. KLIP may remain a lesson 

in how mega projects can turn from lifelines to liabilities without robust planning and oversight. 

 

 

UPSC Prelims Practice Question   

Ques: Consider the following statements regarding the Kaleshwaram Lift Irrigation Project (KLIP): 

1. The project is located on the Godavari River, at the confluence of the Pranahita and Godavari rivers. 

2. It is the world’s largest multi-stage lift irrigation scheme. 

3. The original location of the project was Medigadda, which was later shifted to Tummidihatti. 

Which of the statements given above is/are correct? 

(A) 1 and 2 only 

(B) 2 and 3 only 

(C) 1 and 3 only 

(D) 1, 2 and 3 

Ans: (A) 
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UPSC Mains Practice Question   

Ques: The Kaleshwaram Lift Irrigation Project (KLIP) has been considered an engineering achievement, but 

allegations regarding design flaws, cost escalation, and governance lapses have emerged. Review the causes and 

suggest measures to ensure accountability, transparency, and technical soundness in large infrastructure projects. 

(150 Words) 

Page : 08 Editorial Analysis 

 

 

 

GS. Paper 03 Indian Economy 

UPSC Mains Practice Question:The U.S. DOGE shows administrative efficiency and 

technology can save costs, but OBBB risks fiscal stability via unbalanced tax cuts. Discuss 

the importance of balancing expenditure rationalisation and revenue mobilisation in 

public finance, and lessons for India’s fiscal consolidation strategy. (150 words) 
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Context : 

The U.S. Department of Government Efficiency (DOGE), launched in Donald Trump’s second term, seeks to downsize 

government, reduce federal spending, and enhance efficiency. Guided initially by Elon Musk, the reform’s high-

visibility measures—agency reduction, AI monitoring, workforce downsizing—reflect a bold attempt to tackle 

America’s fiscal deficit and debt. However, the larger legislative push, the One Big Beautiful Bill (OBBB), risks 

undermining these aims due to mismatched tax cuts and revenue constraints. 

Background & Context 

 DOGE Initiative: 

o Objective: Cut deficit, debt, interest burden, and streamline operations. 

o Measures: Contract cancellations, asset sales, workforce optimization, deregulation, AI-based 

monitoring, transparency portals. 

o Savings: $190 billion (~$1,180 per taxpayer). 

o Workforce reduction: ~2.6 lakh employees retired early, laid off, or bought out. 

o Deregulation: $30.1 billion in compliance savings; 1.8 million words removed from federal 

regulations. 

 OBBB Bill: Legislative extension of DOGE-style reforms, bundling fiscal priorities and efficiency measures into 

one law. 

 Controversy: Musk opposed EV tax credit removals in OBBB, clashing with Trump. 

 Fiscal Criticism: Proposed tax cuts in OBBB exceed spending cuts → projected $3.2 trillion debt addition over 

the next decade. 

Economic Context 

 Government Size vs. Fiscal Health: 

o U.S. public expenditure: 36.49% of GDP (2001–2024 average), smallest among major advanced 

economies (MAEs). 

o Yet, fiscal deficit (-6.0%) and debt (119.5% of GDP) worse than MAE average. 

o Root cause: Low revenue collection. 

 Avg. total revenue: 30.55% of GDP vs. France’s 51.48% or Italy’s 45.93%. 

 Tax-GDP ratio: 19.27% vs. OECD average 32.74%. 

o Contributing factors: Low corporate tax rates, lenient taxation on the rich, secrecy laws aiding tax 

evasion. 

Analysis 

1. Strengths of DOGE 

o Operational efficiency gains and cost transparency. 

o Public visibility via portals, enhancing citizen trust. 

o Technology use (AI monitoring) in public administration. 
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2. Weaknesses & Risks 

o Fiscal imbalance: Spending cuts insufficient to offset tax cuts in OBBB. 

o Political pushback: Stakeholder resistance (e.g., Musk’s EV tax credit dispute). 

o Limited focus on revenue augmentation. 

3. Key Lesson 

o Sustainable fiscal reform requires balanced approach: efficiency + adequate taxation. 

o Pure expenditure reduction without revenue strengthening is inadequate for debt stabilisation. 

Way Forward 

 Combine expenditure rationalisation with progressive tax reforms. 

 Close loopholes enabling tax evasion by corporates and the ultra-rich. 

 Preserve strategic public investments while trimming waste. 

 Ensure bipartisan political consensus for long-term fiscal discipline. 

Conclusion 

The DOGE initiative shows that administrative efficiency, transparency, and technology can deliver measurable cost 

savings. However, Trump’s “One Big Budget Bet” risks fiscal backfire if paired with aggressive tax cuts and weak 

revenue mobilisation. For true debt reduction, expenditure control must go hand-in-hand with structural tax 

reforms—a principle equally relevant to India’s own fiscal consolidation path. 
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