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Page 01:GS 3 : Indian Economy / Prelims 

The Goods and Services Tax (GST) Council, in its 56th meeting, has approved a major reform by rationalising the indirect tax 

structure into primarily two slabs—5% and 18%—along with a “special rate” of 40% for sin and luxury goods. Effective from 

22nd September 2025, this overhaul is projected to reduce the tax burden on the common man, simplify compliance, and 

address anomalies like inverted duty structures. The move comes at a time when India seeks to balance fiscal stability with 

inclusive economic growth. 

 

Key Features of the Reform 

1. Two-Rate Structure: 

o 5% on essential and common-use goods. 

o 18% on most other items. 

o 40% “special rate” for sin goods (tobacco, gutka) and luxury items (large cars, yachts, helicopters). 

2. Zero Tax on Essentials: 

o Life insurance and health insurance policies moved from 18% to 0%. 

o Ultra-HT milk, paneer, rotis, chapatis, parathas, and 33 life-saving drugs shifted to 0%. 

3. Reduction in Daily-Use Goods: 

o Soap, shampoo, toothpaste, bicycles, kitchenware, chocolates, coffee, and cement moved to lower slabs. 

4. Addressing Inverted Duty Structures: 

o Textiles: manmade fibre and yarn reduced to 5%. 

o Fertilizers: key chemicals brought down from 18% to 5%. 
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5. Revenue Implications: 

o Estimated fiscal cost: ₹48,000 crore annually. 

o Government expects buoyancy and compliance gains to offset revenue losses. 

Significance of the Move 

 Simplification & Transparency: Moves towards fewer GST slabs, reducing complexity for taxpayers. 

 Consumer Relief: Prices of essentials, health insurance, and medicines are expected to decline, aiding middle-class and 

vulnerable groups. 

 Boost to Labour-Intensive Sectors: Handicrafts, leather, and textiles gain competitiveness through lower tax rates. 

 Rectification of Anomalies: Inverted duty structures that hurt manufacturing are being addressed. 

 Balanced Approach: Luxury and sin goods continue to face high taxation, ensuring progressivity in the tax system. 

Challenges Ahead 

 Revenue Concerns: The fiscal cost of ₹48,000 crore could strain government finances if buoyancy doesn’t materialise. 

 Implementation Issues: Transition to new slabs may create short-term confusion for businesses and States. 

 Centre–State Tensions: States dependent on GST compensation may raise concerns, especially with pending loan 

repayments. 

 Inflationary Pressures: Although most items are cheaper, taxation of sin/luxury goods may have sector-specific 

impacts. 

Conclusion 

The two-rate GST structure marks a significant milestone in India’s indirect tax reform, aligning with the long-standing demand 

for simplicity and fairness. By reducing rates on essentials and correcting duty inversions, the reform directly benefits consumers 

and producers alike. However, fiscal implications and state-level concerns will test its sustainability. If complemented by stronger 

compliance and digital monitoring, this rationalised GST regime can enhance efficiency, equity, and ease of doing business—

further strengthening India’s economic architecture. 
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UPSC Prelims Practice Question   

Ques: The term “inverted duty structure” recently in news with reference to GST refers to: 

(a) A situation where tax rate on finished goods is higher than on raw materials. 

(b) A situation where tax rate on inputs is higher than on finished goods. 

(c) A case where both input and output are exempted from GST. 

(d) A case where tax is levied twice on the same product. 

Ans : b) 

UPSC Mains Practice Question   

Ques: Correcting inverted duty structures is key to promoting manufacturing competitiveness in India. Evaluate the significance 

of the GST rationalisation in addressing this issue, with special reference to the textile and fertilizer sectors. (150 Words) 
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Page 01 &04:GS 3 : Disaster Management 

North India is reeling under severe monsoon-related disasters, with relentless rainfall triggering floods, landslides, and dam 

breaches across multiple States. Himachal Pradesh, Punjab, Jammu & Kashmir, Haryana, Delhi, and Chhattisgarh have reported 

dozens of deaths, large-scale displacement, and crop devastation. The crisis highlights not only the human and economic toll of 

extreme weather but also the vulnerabilities in India’s 

disaster preparedness and climate adaptation strategies. 

Key Highlights from the Situation 

 Himachal Pradesh: 

o 11 deaths in 24 hours; 341 lives lost this monsoon. 

o 45 cloudbursts, 122 landslides, 95 flash floods. 

o ₹3,526 crore worth of cumulative losses. 

 Punjab: 

o 37 deaths reported; 1.75 lakh hectares of crops 

destroyed. 

o Sutlej, Beas, Ravi rivers overflowing; 23 districts 

affected. 

 Jammu & Kashmir: 

o 2 deaths, hundreds rescued. 

o Jhelum and Chenab flowing above danger mark. 

o Floods damaged bridges and roads, Srinagar–

Jammu highway shut. 

 Haryana & Delhi: 

o Widespread waterlogging in Haryana. 

o Yamuna in Delhi above danger mark, floodplains 

inundated. 

 Chhattisgarh: 

o 4 deaths after Luti (Satbahini) dam collapsed in 

Balrampur. 

 Wider Context: 

o A new low-pressure area over Bay of Bengal threatens further rain in Odisha, Andaman Islands, and Bengal. 

Significance of the Event 

1. Climate Change Impact: 

o Rising frequency of extreme rainfall events and cloudbursts in Himalayan states shows climate variability. 

2. Agricultural Losses: 

o Punjab and Haryana, India’s food grain hubs, face crop devastation, impacting farmers’ incomes and national food 

security. 

3. Infrastructure Vulnerability: 

o Highways, bridges, and border fencing damaged—pointing to weak resilience of critical infrastructure. 

4. Humanitarian Crisis: 

o Displacement, school closures, and healthcare strain reflect multidimensional vulnerability. 
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5. National Security Angle: 

o Floodwaters affected BSF outposts and fencing along Pakistan border, highlighting strategic implications. 

Challenges in Disaster Management 

 Preparedness Gaps: Limited forecasting and early-warning reach in remote areas. 

 Infrastructural Fragility: Roads, dams, and barrages not designed for extreme weather loads. 

 Coordination Issues: Multi-state floods require Centre–State synergy, which is often slow. 

 Rehabilitation Costs: Rising financial burden on states already stretched post-pandemic. 

Way Forward 

1. Strengthening Forecasting & Early Warning: Expand IMD’s precision forecasting to block and village levels. 

2. Resilient Infrastructure: Climate-proof roads, dams, barrages, and urban drainage systems. 

3. Integrated River Basin Management: Coordinated flood management across states sharing river basins. 

4. Insurance & Compensation: Expand crop and disaster insurance coverage for farmers. 

5. Community-Based Preparedness: Empower local bodies and volunteers in relief and rehabilitation. 

6. Climate Adaptation Strategy: Mainstream climate-resilient planning in agriculture and infrastructure policies. 

Conclusion 

The floods in North India underline the urgent need for a holistic approach to disaster risk reduction that combines climate 

resilience, infrastructure preparedness, and community participation. While relief operations are ongoing, the long-term 

challenge lies in shifting from a reactive to a proactive disaster management framework. Unless India integrates climate 

adaptation with development planning, extreme monsoon events will continue to impose heavy human and economic costs. 
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UPSC Prelims Practice Question   

Ques: With reference to the Border Security Force (BSF), consider the following: 

1. It guards India’s borders with Pakistan and Bangladesh. 

2. In 2025 floods, several BSF outposts and fencing along the Punjab and J&K border were affected. 

3. The BSF functions under the Ministry of Home Affairs. 

Which of the above statements is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

Ans : d) 

UPSC Mains Practice Question   

Ques: Examine the challenges in flood management in India with reference to the recent devastation in Himachal Pradesh, 

Punjab, and Jammu & Kashmir. Suggest measures to strengthen India’s disaster resilience. (150 Words) 
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Page : 04 :GS 2: International Relations 

External Affairs Minister S. Jaishankar’s meeting with German Foreign Minister Johann Wadephul in New Delhi reflects India’s 

growing engagement with Europe at a time of heightened global uncertainty. Both sides underlined their commitment to 

expedite the long-pending India–EU Free Trade Agreement (FTA) while navigating challenges posed by U.S. sanctions, 

Russia’s war in Ukraine, and China’s assertiveness in the Indo-Pacific. 

Key Highlights of the Meeting 

1. India–EU FTA 

o Both sides reaffirmed their commitment to 

conclude negotiations swiftly, with monthly 

meetings planned. 

o Jaishankar stressed that an FTA could act as a 

“ballast” for global economic stability. 

o Contentious issues: agricultural market access, 

food and dairy products, and digital 

regulations. 

2. Sanctions & Russian Oil 

o Concerns over possible secondary sanctions 

by EU, following the U.S., against countries 

importing Russian oil. 

o Germany and France have indicated support 

for penal measures. 

o EU has already banned trade with Nayara 

Energy (Rosneft-linked consortium in India). 

3. Geopolitical Context 

o Wadephul called Russia’s war and China’s 

aggression the “biggest international challenges”. 

o India reiterated its stance on strategic autonomy and a multi-polar world order. 

o Modi’s recent meeting with Putin and Xi Jinping added significance to these discussions. 

4. Indo-Pacific–Europe Security Link 

o Germany emphasised China’s aggressive behaviour in the Indo-Pacific. 

o Highlighted how Indo-Pacific stability is linked to European security. 

Significance for India 

 Economic Dimension: 

o India–EU trade (over €120 billion annually) could expand significantly with an FTA, enhancing market access for Indian 

goods and services. 

o Diversification of trade partners reduces overdependence on U.S. and China. 

 Strategic Autonomy: 

o India’s balancing act—deepening ties with the EU while maintaining energy security through Russian oil imports. 

o Rejects binary choices in great-power rivalries. 

 Geopolitical Leverage: 
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o Shared concerns with Europe on China in Indo-Pacific strengthen India’s strategic positioning. 

o India projects itself as a stabilising force amid global power shifts. 

Challenges 

 Sanctions Risk: Secondary sanctions on Indian firms could complicate trade and FTA talks. 

 Market Access Disputes: EU’s demands on agriculture and dairy clash with India’s protectionist stance. 

 Differing Priorities: EU focuses on human rights and sustainability clauses in trade deals; India prioritises market access 

and flexibility. 

 Strategic Divergence: India’s neutral stance on Ukraine vs. Europe’s hardline anti-Russia approach. 

Way Forward 

1. Pragmatic Negotiation: India must push for a balanced FTA that safeguards farmers while ensuring broader economic 

gains. 

2. Energy Diplomacy: Continue diversifying energy imports while insulating trade from sanctions risks. 

3. Indo-Pacific Cooperation: Build on EU’s Indo-Pacific strategy through joint exercises, technology sharing, and 

resilient supply chains. 

4. Multipolar Engagement: Strengthen partnerships with both Western democracies and Global South to reinforce India’s 

autonomy. 

Conclusion 

The India–Germany dialogue underlines the evolving contours of India–EU relations—anchored in trade, but increasingly shaped 

by geopolitical challenges. While the FTA holds the promise of economic ballast, its success depends on managing divergences 

over Russia, agriculture, and regulatory frameworks. For India, deepening ties with Europe offers both economic opportunities 

and strategic leverage in navigating an uncertain multipolar world. 
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UPSC Prelims Practice Question   

Ques :Which of the following are potential benefits of an India–EU FTA? 

1. Greater access for Indian textiles and leather goods in EU markets. 

2. Enhanced cooperation on digital and green technologies. 

3. Reduced dependence on limited trade partners. 

Select the correct answer: 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

Ans : d) 

UPSC Mains Practice Question   

Ques :How can the conclusion of an India–EU FTA contribute to India’s economic growth, trade diversification, and technology 

adoption? Highlight the major challenges that must be addressed. (150 Words) 
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Page 08 : GS 3 : Science and Technology 

Quantum computing holds immense potential for revolutionising problem-solving in cryptography, drug discovery, materials 

science, and optimisation. However, the biggest obstacle to realising this potential is decoherence, i.e., the fragility of qubits 

against environmental noise. A novel approach rooted in fundamental physics — using Majorana particles — is emerging as a 

promising way to shield quantum information at the hardware level itself. 

What are Majorana Particles? 

 Theoretical origin: Proposed by Ettore Majorana (1937) — particles that 

are their own antiparticles. 

 Difference from conventional particles: Unlike electrons or protons, 

which have distinct antimatter counterparts, Majoranas are perfectly 

symmetrical. 

 Realisation: Though not conclusively found in high-energy physics, 

condensed matter systems (e.g., superconducting nanowires under strong 

magnetic fields) exhibit quasiparticles behaving like Majoranas. 

Why are they Relevant to Quantum Computing? 

1. Problem of Decoherence: 

o Current qubits (superconducting, trapped ion, spin-based) are highly 

sensitive. 

o Error correction demands hundreds of physical qubits for one logical 

qubit. 

2. Majorana Advantage: 

o Non-local encoding: A qubit can be defined by two spatially separated 

Majorana modes, reducing vulnerability to local noise. 

o Non-Abelian Statistics: Swapping (“braiding”) Majoranas changes the 

joint quantum state in a topologically protected way. 

o Topological Protection: Computations depend only on braid topology, 

not on precise movement details → robust against small disturbances. 

Current Status of Research 

 Experimental Hints: Conductance measurements in nanowires suggest 

signatures of Majorana modes. 

 Challenges: 

o Proving braiding experimentally. 

o Maintaining stable isolation of modes. 

o Overcoming “quasiparticle poisoning” (unwanted excitations mimicking signals). 

 Technological Spin-offs: Advances in nanowire growth, superconducting contacts, and material engineering. 

Significance 

 For Quantum Computing: 
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o Reduced error-correction overhead. 

o Potentially fewer qubits needed → more efficient, scalable hardware. 

 For Physics & Technology: 

o Deeper insights into topological matter. 

o Innovations in quantum sensing and nanoelectronics. 

 Strategic Implications: 

o Countries investing in quantum supremacy (U.S., EU, China) are closely tracking Majorana research. 

o Could tilt the balance of technological competition and national security. 

Challenges Ahead 

 Experimental Validation: Definitive proof of Majorana braiding still pending. 

 Engineering Complexity: Creating 2D geometries for braiding and isolating modes. 

 Theoretical Uncertainty: Signals may be misinterpreted due to other quantum effects. 

 Time Horizon: Transition from lab demonstrations to commercial machines may take decades. 

Conclusion 

Majorana particles exemplify the fusion of cutting-edge physics and applied technology. If successfully harnessed, they could 

transform quantum computing by offering intrinsically stable qubits, making practical quantum advantage feasible with far 

fewer resources. Even if the ultimate goal remains distant, the pursuit of Majoranas is driving breakthroughs in materials science 

and condensed matter physics, ensuring scientific and technological gains along the way. 
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UPSC Prelims Practice Question   

Ques: In the context of quantum computing, Majorana-based qubits are considered promising because they: 

(a) Can operate at room temperature without any cooling. 

(b) Encode quantum information non-locally, making them less sensitive to local noise. 

(c) Do not require any quantum error correction codes. 

(d) Function using classical bits with higher speed. 

Ans : (b) 

UPSC Mains Practice Question   

Ques: Quantum computing is seen as a disruptive technology of the future, but it faces challenges of error and instability. 

Explain how Majorana-based qubits provide a possible solution. Also highlight the challenges in experimentally realising them. 

(150 words) 
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Page 10 :GS 2 : Indian Polity 

The debate on whether reservations should exceed the 50% ceiling has resurfaced with renewed intensity. Recent developments 

include the Bihar opposition’s proposal to enhance reservations to 85% and the Supreme Court’s notice to the Union 

government on introducing a ‘creamy layer’ for Scheduled Castes (SCs) and Scheduled Tribes (STs). This debate brings into focus 

the tension between formal equality and substantive equality, and whether the current system adequately addresses historic 

injustices and present-day inequities. 

Constitutional Provisions 

 Article 15: Prohibits discrimination on 

grounds of religion, race, caste, sex, or place 

of birth, while allowing special provisions for 

socially and educationally backward classes, 

SCs, and STs. 

 Article 16: Guarantees equality of 

opportunity in public employment and 

permits reservations for backward classes 

not adequately represented in State 

services. 

Formal vs. Substantive Equality 

 Formal Equality: Everyone is treated the 

same; reservations are viewed as an 

exception, hence capped at 50% (Balaji vs. 

State of Mysore, 1962). 

 Substantive Equality: Acknowledges that 

historical disadvantages require proactive 

state intervention. In State of Kerala vs. N. 

M. Thomas (1975), the Court held that 

reservations are not an exception but a 

continuation of equality of opportunity. 

Judicial Position on the 50% Cap 

 IndraSawhney vs. Union of India (1992): 

Upheld OBC reservations at 27% but 

reaffirmed the 50% cap, except in exceptional circumstances. Introduced the concept of the ‘creamy layer’ for OBCs. 

 JanhitAbhiyan vs. Union of India (2022): Upheld 10% EWS quota, stating that the 50% ceiling applied only to backward 

class reservations. 

 Recent cases (e.g., Davinder Singh, 2024) have hinted at the need for sub-classification and creamy layer within SCs/STs, 

though the Union has resisted this. 

Concerns with Current System 
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1. Over-Concentration of Benefits: 

o Rohini Commission found that 97% of central OBC benefits were cornered by 25% of OBC sub-castes; around 

1,000 OBC communities had zero representation. 

o Similar inequities exist within SCs and STs. 

2. Unfilled Vacancies: 

o Government data shows 40-50% of reserved posts remain vacant at the Centre. This weakens arguments for a 

creamy layer in SC/STs. 

3. Population vs. Reservation: 

o Backward classes often demand that reservation levels reflect their proportion in society. The absence of a caste 

census fuels contention. 

Way Forward 

 Data-Driven Policy: The upcoming 2027 Census should include caste enumeration to inform reservation policy. 

 Sub-Categorisation: Implement Rohini Commission recommendations to ensure equitable distribution of OBC benefits. 

 Two-Tier Reservation for SC/STs: Prioritise more marginalised groups within these categories to prevent elite capture. 

 Beyond Reservation: Skill development, private sector inclusion, and quality education must complement affirmative 

action. 

 Balance: Any move to breach the 50% limit must carefully weigh constitutional values, social justice, and meritocracy. 

Conclusion 

The debate on exceeding the 50% cap reflects the evolving nature of India’s social justice discourse. While reservations remain a 

vital tool for substantive equality, over-reliance on them risks diluting the principle of equal opportunity for all. A balanced 

approach—anchored in empirical data, equitable sub-categorisation, and complementary welfare measures—offers the most 

sustainable path forward. 
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UPSC Prelims Practice Question   

Ques: Consider the following statements regarding judicial rulings on reservations: 

1. In IndraSawhney (1992), the Supreme Court introduced the concept of the ‘creamy layer’. 

2. In State of Kerala vs. N. M. Thomas (1975), the Court upheld the idea of substantive equality. 

3. In Balaji vs. State of Mysore (1962), the Supreme Court ruled that reservation should not exceed 75%. 

Which of the above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 only 

(d) 1, 2 and 3 

Ans : a) 

UPSC Mains Practice Question   

Ques: Discuss the difference between formal equality and substantive equality in the context of reservation policies in India. 

(150 Words) 
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Page : 08 Editorial Analysis 
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Context : 

India has recently enacted a package of maritime legislations — Indian Ports Act, 2025, Merchant Shipping Act, 2025, Carriage of 

Goods by Sea Bill, 2025, and Coastal Shipping Act, 2025 — replacing colonial-era laws. These reforms aim to modernise 

maritime governance, align domestic laws with global practices, and strengthen India’s shipping ecosystem. While progressive in 

intent, concerns have been raised over federal imbalance, executive overreach, and risks to smaller operators. 

Key Concerns 

1. Erosion of Federal Balance 

o The Maritime State Development Council, chaired by the Union Minister, centralises power and compels 

States to align with Union schemes like Sagarmala and PM Gati Shakti. 

o This undermines cooperative federalism, reducing States’ fiscal and regulatory autonomy in port management. 

2. Weak Dispute Resolution 

o Clause 17 of the Ports Act bars civil courts from port-related disputes, diverting them to internal committees 

under the same authorities — raising questions about judicial independence and deterring private investment. 

3. Ownership Loopholes in Merchant Shipping Act 

o Earlier requirement of fully Indian-owned vessels diluted; Act now permits “partly” Indian ownership by OCI 

cardholders and foreign entities, with thresholds left to executive discretion. 

o Bareboat Charter-Cum-Demise (BBCD) provisions risk foreign entities retaining control indefinitely, potentially 

converting India into a flag-of-convenience regime. 

4. Strain on Smaller Operators 

o Coastal Shipping Act grants sweeping discretionary powers to license foreign vessels on vague grounds like 

“national security.” 

o Fishing and small operators face heavy compliance burdens (voyage/cargo reporting) without clarity on data 

use or safeguards. 

Broader Implications 

 Ease of doing business vs. equity: Reforms may benefit larger players but impose disproportionate costs on smaller 

operators. 

 Strategic vulnerability: Dilution of ownership rules may reduce India’s control over its merchant fleet, undermining 

long-term maritime security. 

 Federal tension: Centralisation risks alienating coastal States and weakening trust in Centre–State relations. 

Way Forward 

GS. Paper 03-Indian Economy 

UPSC Mains Practice Question:India’s recent maritime legislative reforms aim at modernisation but risk 

undermining federal balance and long-term security. Critically examine the provisions of the Indian Ports 

Act, 2025, Merchant Shipping Act, 2025, and Coastal Shipping Act, 2025 in this context. 
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 Legislative Clarity: Specify ownership thresholds, cabotage exemptions, and licensing criteria in the Acts rather than 

leaving them to executive discretion. 

 Judicial Independence: Ensure availability of impartial dispute resolution mechanisms. 

 Strengthen Cooperative Federalism: Give States a meaningful role in maritime boards and strategic planning. 

 Safeguard Small Operators: Tailor compliance mechanisms to the capacity of fishing communities and small shipping 

businesses. 

 Balance Reform with Security: Preserve strategic sovereignty by tightening safeguards against flag-of-convenience 

practices. 

Conclusion 

India urgently needed maritime reforms, but in their current form, the 2025 Acts risk undermining federalism, fair competition, 

and maritime sovereignty. Course correction through legislative amendments, stronger institutional checks, and a balanced 

Centre–State partnership is essential to ensure that maritime modernisation strengthens India’s economic and strategic interests 

without sidelining smaller stakeholders. 
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