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Page 01:GS 3 : Indian Economy / Prelims 

Union Finance Minister Nirmala Sitharaman recently highlighted that nations cannot ignore the rise of stablecoins and must 

prepare to engage with them. Speaking at the Kautilya Economic Conclave (2025), she stressed that innovations in 

cryptocurrency are reshaping money, capital flows, and even the global financial order. This has direct implications for India’s 

monetary policy, financial stability, and strategic autonomy. 

 

Static Context  

1. Cryptocurrencies &Stablecoins 

o Cryptocurrency: Digital/virtual currency secured by cryptography, often decentralised. 

o Stablecoins: A sub-type pegged to an underlying asset (e.g., USD, gold, basket of currencies) to maintain price 

stability. Examples: Tether (USDT), USD Coin (USDC). 

2. Concerns with Cryptocurrencies 

o Volatility in value. 

o Risk of money laundering and terror financing. 

o Threat to monetary sovereignty of nations. 

o Regulatory vacuum. 

3. Central Bank Digital Currency (CBDC) 

o Issued by central banks with legal tender status. 

o Aims to provide safe digital alternative to private crypto. 

o India’s RBI is currently piloting its Digital Rupee (wholesale and retail models). 
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4. Global Developments 

o G20 and IMF stress on global coordination for crypto regulation. 

o EU has introduced MiCA (Markets in Crypto Assets Regulation). 

o US and China exploring regulatory and technological frameworks. 

Current Context  

 Finance Minister’s Caution: 

o Stablecoins are reshaping monetary architecture. 

o Countries face binary choice: adapt or risk exclusion from global flows. 

o India must prepare despite RBI’s reservations. 

 India’s Policy Position: 

o No legalisation yet; taxation (30% on gains, 1% TDS on transactions). 

o RBI lobbying for ban on private crypto, but parallel work on CBDC. 

 Strategic Implications: 

o Wars and rivalries redefining coalitions; digital money can play a role in sanctions, trade settlements, and 

financial independence. 

o India’s evolving leverage lies in balancing innovation with stability. 

Implications for UPSC  

Prelims Pointers: 

 Definition of Stablecoins vs. CBDC. 

 Features of Digital Rupee pilot. 

 India’s tax regime on crypto (30% gains + 1% TDS). 

 Global regulatory frameworks (IMF, G20, EU’s MiCA). 

Mains Pointers  

 Role of stablecoins in global finance. 

 Challenges to India’s monetary sovereignty. 

 Need for regulation vs. outright ban. 

 Linkage with strategic autonomy in global politics (India’s resilience against external shocks). 

Conclusion 

The Finance Minister’s remarks signal that ignoring stablecoins is no longer an option. For India, the challenge lies in crafting 

a balanced policy that protects financial stability, prevents misuse (terror financing, money laundering), and yet does not stifle 

innovation. A globally coordinated regulatory framework, alongside India’s own CBDC initiative, may provide the middle 

path. In a world of shifting economic alliances, digital currencies will increasingly shape both financial flows and strategic 

independence. 
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UPSC Prelims Practice Question   

Ques: The term “Stablecoins” was recently in the news. Which of the following best describes it? 

(A) A crypto token issued by a country’s central bank. 

(B) A crypto asset whose value is pegged to a real-world asset such as a currency, gold, or other commodities. 

(C) A blockchain-based payment system controlled only by the central bank. 

(D) A digital token linked to a specific stock market index. 

Ans: b)  

UPSC Mains Practice Question 

Ques: Stablecoins and other private cryptocurrencies bring both new opportunities and challenges to the global financial 

system. Discuss with reference to India. (250 Words) 
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Page 06 :GS 2 & 3: IR & Security/ Prelims 

The aftermath of Operation Sindoor (May 2025 India-Pakistan standoff) is shifting attention from the air domain to the 

maritime theatre. Recent naval movements, capability inductions, and official statements from both India and Pakistan 

highlight a recalibration of naval postures. This signals that future crises may unfold at sea, where risks of escalation are 

qualitatively different from aerial encounters. 

 

Static Context  

1. Maritime Significance in India-Pakistan Rivalry 

o In 1971, Indian Navy’s blockade of Karachi was decisive. 

o Pakistan’s vulnerability at sea has historically shaped its doctrine — moving toward A2/AD (anti-access/area-

denial) strategies. 

o Sir Creek dispute remains unresolved, strategically sensitive. 

2. India’s Naval Capabilities 

o Largest navy in the Indian Ocean region. 

o Tri-carrier ambitions (INS Vikramaditya, INS Vikrant, and future INS Vishal). 

o Submarine arm (Arihant-class SSBNs, Scorpene-class). 

o Modernisation challenges: aging fleet, procurement delays. 

3. Pakistan’s Naval Posture 
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o Historically weaker but supported by external partners. 

o Expanding Chinese-designed Hangor-class submarines. 

o Turkish-supplied Babur-class corvettes. 

o Doctrinal focus on deterrence-by-denial. 

4. External Players in Indian Ocean 

o China (PLAN): Karachi, Gwadar under CPEC framework. 

o Türkiye: supply/training. 

o US, ASEAN: balancing presence through Quad, Indo-Pacific partnerships. 

Current Context (Developments Post-Sindoor) 

1. India’s Moves 

o Defence Minister’s warning on Sir Creek (Oct 2025). 

o Navy Chief signalling proactive role in any conflict. 

o Induction of INS Nistar (indigenous diving support vessel). 

o First joint patrols with Philippines in South China Sea→ Indo-Pacific alignment. 

2. Pakistan’s Moves 

o Fleet dispersal from Karachi to Gwadar. 

o Launch of PNS Mangro (Hangor-class submarine). 

o Test of P282 ship-launched ballistic missile. 

o Frequent NOTAMs, live-fire drills near Indian exercises. 

3. Strategic Implications 

o Escalation Control: Naval conflicts harder to contain; ship-on-ship engagement carries existential stakes. 

o External Involvement: China’s PLAN at Gwadar + Türkiye’s role → complicate India’s dominance. 

o Doctrinal Drift: Both sides using old playbooks despite new tech (hypersonics, drones), raising risk of 

miscalculation. 

o Psychological Factors: Karachi, Gwadar remain “pressure points” in Pakistan’s strategic imagination. 

UPSC Relevance 

Prelims Pointers 

 Operation Trident (1971), Operation Python. 

 Sir Creek dispute. 

 A2/AD (Anti-access/area-denial). 

 Hangor-class (China–Pakistan), Babur-class (Türkiye–Pakistan). 

Mains Dimensions  

 “Changing deterrence equation in Indian Ocean” (India’s edge narrowing). 

 External actors (China, Türkiye) shaping regional maritime security. 

 Escalation risks in naval conflicts vs. air skirmishes. 

 India’s maritime strategy: deterrence, Indo-Pacific partnerships, indigenous capacity-building. 

Conclusion 
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The naval domain is emerging as the new frontier of India-Pakistan rivalry. While India retains geographic and numerical 

advantages, Pakistan’s China- and Türkiye-assisted modernisation is narrowing the gap. Escalation risks at sea are 

qualitatively higher, making crisis management more difficult. For India, the challenge is to balance between: 

 using the Navy for early deterrence signalling, and 

 holding it back as a reserve escalation domain. 

In the broader Indo-Pacific, where China’s presence looms large, India’s naval preparedness, partnerships, and indigenous 

modernisation will be crucial to safeguard both national security and its strategic autonomy. 

UPSC Prelims Practice Question   

Ques: The term “A2/AD (Anti-Access/Area-Denial)” was recently in the news. It refers to: 

(A) An anti-satellite weapon related to space technology 

(B) A maritime security strategy aimed at limiting the adversary’s access and operational capacity 

(C) A provision under the Nuclear Non-Proliferation Treaty 

(D) A type of encryption used in cyber security 

Ans: (b) 

UPSC Mains Practice Question   

Ques:The recent crisis between India and Pakistan has highlighted growing maritime signalling which reflects not only bilateral 

rivalry but also the role of external powers. Discuss.(150 Words) 
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Page 07 :GS 3 : Disaster Management/ Prelims 

On September 27, 2025, a political rally of Tamil actor-turned-politician Vijay’s TamilagaVettriKazhagam (TVK) in Karur, 

Tamil Nadu, turned into a deadly stampede, killing 41 people (including 10 children) and injuring more than 100. The tragedy 

is being described as the first of its kind at a political rally in India, highlighting issues of crowd management, political 

responsibility, and state capacity in public safety. 

 

Static Context  
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1. Crowd Management in India 

o NCRB data: India witnesses multiple deaths annually from religious, sports, or political gatherings. 

o Past incidents: Sabarimala (2011, 102 dead), Godavari Pushkaram (2015), Hathras (2016), Mumbai (2017). 

o Causes: poor planning, lack of security, inadequate medical response. 

2. Legal/Institutional Framework 

o Disaster Management Act, 2005: mass gatherings can be treated as potential disasters, needing preparedness. 

o National Disaster Management Authority (NDMA) guidelines: mandates risk assessment, evacuation routes, 

adequate police deployment, medical units. 

o Indian Penal Code / Bharatiya Nyaya Sanhita (BNS) 2023: organisers can be held criminally liable for 

negligence leading to loss of life. 

3. Political Rallies as High-Risk Events 

o Combination of emotion, crowd psychology, heat, and delays. 

o Unlike religious events with expected crowds, political rallies often underestimate or deliberately inflate 

crowd size for optics, creating vulnerability. 

Current Context (Karur Case) 

1. Causes of Tragedy 

o Overcrowding: Organisers expected 10,000; >25,000 arrived. 

o Delayed arrival of Vijay → people waited in heat for hours. 

o Poor infrastructure: Narrow Velusamypuram street; no alternate exits. 

o Basic needs ignored: No water, food, or shaded areas; temperature ~38°C. 

o Security lapses: Few policemen near stage; FIR alleges warnings were ignored. 

o Triggering incident: Vehicle movement + mic failure + power cut created chaos → crowd surge → 

compressive asphyxia deaths. 

2. Government & Political Response 

o Tamil Nadu govt: CM Stalin visited victims, set up a one-member Commission of Inquiry (Justice 

ArunaJagadeesan). 

o Police FIR: Booked TVK organisers under BNS sections for culpable homicide & negligence. 

o Opposition: AIADMK, BJP demanded CBI probe; accused DMK govt of security failure. 

o Centre: NDA MP delegation led by HemaMalini visited, called venue “inappropriate”. 

o Actor Vijay: Criticised for leaving the venue, later issued video condolence; defended decision to avoid “further 

incidents”. 

3. Impact 

o First large-scale political rally stampede→ raises question of organisational ethics in electioneering. 

o Becomes a political flashpoint ahead of TN Assembly elections 2026. 

o Creates trust deficit between citizens and political leaders. 

Analysis for UPSC (Key Dimensions) 

1. Governance & Responsibility 

o Organisers and police both share accountability. 

o Need for legal liability clarity for political leaders in mass events. 

2. Disaster Management Lessons 

o Mass gatherings = predictable risks, need advance simulation & crowd-flow studies. 



                         
 
 
 

 
 

 

Daily News Analysis 
 

 

o Enforcement of NDMA guidelines (e.g., multiple entry/exit points, medical tents, coordination with local 

hospitals). 

3. Ethical/Political Angle 

o Leaders prioritising optics over safety. 

o Ethics in public leadership: Responsibility to stay with victims, not just issue digital condolences. 

4. Broader Implications 

o As India enters a period of frequent elections + celebrity-driven politics, crowd risks will increase. 

o This tragedy may push for mandatory safety audits before granting permission for rallies. 

Conclusion 

The Karur stampede is a grim reminder that public safety must override political spectacle. Political rallies, like religious 

festivals, require professional disaster management planning, accountability, and enforcement of crowd-control norms. 

The tragedy underlines a critical governance lesson: charisma cannot substitute preparedness. 

If lessons are not learned, India risks repeating such disasters as electoral competition intensifies. The need of the hour is 

codified crowd management law, mandatory venue suitability checks, and clear liability of organisers and political 

leaders — ensuring that democracy does not come at the cost of innocent lives. 

UPSC Prelims Practice Question   

Ques: Which Act in India governs disaster management and the safety of large gatherings? 

A) Disaster Management Act, 2005 

B) Indian Penal Code, 1860 

C) Motor Vehicles Act, 1988 

D) Civil Security Act, 2010 

Ans: (a)  

UPSC Mains Practice Question   

Ques: What administrative and technological measures can effectively reduce disaster risks in large public gatherings?(150 

Words) 
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Page : 11: GS 3 : Envrionment / Prelims 

The Ministry of New and Renewable Energy (MNRE) has instructed agencies to cancel and reissue solar project tenders 

that were rushed through, allegedly to circumvent rules mandating the use of domestic solar modules and cells. This reflects 

India’s growing focus on energy self-reliance and adherence to the Production-Linked Incentive (PLI) and local content 

norms in the renewable energy sector. 

Static Context 

1. Solar Energy in India 

o India’s installed solar capacity (2025) exceeds 60 GW; 

government targets 500 GW renewable capacity by 2030. 

o Projects are implemented via tenders issued by 

renewable energy agencies; electricity is sold to state 

power utilities. 

2. Domestic Manufacturing Rules 

o Local Content Requirement (LCR): Government-backed 

solar projects must use Indian-made modules/cells 

(effective from June 1, 2025). 

o Aims to reduce dependence on China-made solar cells. 

3. Renewable Energy Policy Framework 

o MNRE oversees policies and project approvals. 

o PLI schemes support domestic manufacturing. 

o Tenders are crucial tools for market allocation and 

project commissioning. 

Current Context 

1. Issue with Rushed Tenders 

o Some agencies allegedly gave only 7 days for bid 

submission. 

o Short window may have aimed to bypass the LCR rule, 

allowing use of cheaper imported Chinese cells. 

o MNRE has asked agencies to report actions within 15 

days. 

2. Challenges in Domestic Production 

o India is expected to achieve substantial self-sufficiency in 

solar cells by March 2027. 

o Initial quarters may face limited domestic supply, affecting tender compliance and project timelines. 

3. Strategic Significance 

o Aligns with Atmanirbhar Bharat (Energy Security). 

o Reduces dependence on China for renewable energy inputs. 

o Supports India’s climate and economic goals, including job creation in the domestic solar manufacturing 

sector. 
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Implications for UPSC 

Prelims: 

 Solar energy policy, LCR, PLI scheme. 

 Key MNRE initiatives and renewable capacity targets. 

 Dependence on China for solar imports. 

Mains  

 Energy security and self-reliance in renewable energy. 

 Policy enforcement and governance challenges in large-scale renewable projects. 

 Economic and strategic implications of domestic manufacturing mandates. 

 Transition to clean energy while balancing cost, supply, and global trade relations. 

Conclusion 

The MNRE’s directive to cancel rushed tenders underscores the government’s commitment to enforce local content rules, 

promote domestic solar manufacturing, and ensure energy self-reliance. While India faces short-term supply constraints, 

adherence to these rules is expected to strengthen the renewable energy ecosystem, create jobs, and reduce import 

dependence. This move highlights the delicate balance between rapid renewable deployment and strategic manufacturing 

priorities. 

UPSC Prelims Practice Question   

Ques :What is the objective of India’s Production Linked Incentive (PLI) scheme for solar energy? 

(A) Provide subsidies for imported solar modules 

(B) Boost domestic solar manufacturing capacity 

(C) Issue tenders only to state governments 

(D) Limit solar energy production 

Ans: b) 

UPSC Mains Practice Question   

Ques:Examine the role of Local Content Requirement and PLI schemes in ensuring India’s energy self-reliance. (150 Words) 
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Page 09 :GS 2: Indian Polity/ Prelims 

Since August 2019, after the bifurcation of Jammu & Kashmir, Ladakh has been a Union Territory (UT) without a legislature. 

While the move was aimed at streamlining administration and security, Ladakhis feel politically disempowered, lacking 

legislative powers, control over land, and representation in key governance posts. Recent protests on September 24, 2025, 

resulting in four deaths, have reignited the demand for statehood and constitutional safeguards, with civil society groups like 

the Leh Apex Body (LAB) and Kargil Democratic Alliance (KDA) leading the advocacy. 

 

Static Context  

1. Union Territory vs Statehood 

o UTs: Administered by a Lieutenant Governor (LG) appointed by the Centre; limited legislative powers. 

o States: Have elected legislature, State Government, and Public Service Commission, allowing local decision-

making and autonomy. 

2. Sixth Schedule of the Constitution 
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o Provides tribal areas with autonomy, including control over land, resources, and governance through 

Autonomous District Councils. 

o Applied mainly in Northeast India (Assam, Meghalaya, Mizoram, Tripura). 

3. Democracy & Representation 

o Ladakh currently has one MP, but no legislature or state-level representation. 

o Limited recruitment into public services undermines local empowerment. 

Current Context 

1. Civil Society & Local Demands 

o LAB and KDA demand: 

 Statehood 

 Sixth Schedule status 

 Public Service Commission 

 Separate Lok Sabha seats 

o Concern over executive orders (women’s reservation, language protection) lacking constitutional guarantees. 

2. Government Measures 

o High-powered committees have: 

 Increased ST reservations 

 Initiated 1,800 government post recruitments 

 Proposed women’s reservation in Hill Councils and protection of local languages 

o The administration emphasizes gradual reforms over immediate statehood. 

3. Governance Challenges 

o Hill Councils underfunded: ₹600 crore for councils vs ₹6,000 crore for UT administration. 

o Bureaucratic control dominates routine affairs; elected representatives have limited say. 

o Existing laws (Ladakh Autonomous Hill Development Council Act, 1995) not fully operational. 

4. Strategic & Security Context 

o Border region with China and Pakistan 

o Security is primarily ensured by the armed forces, making statehood or Sixth Schedule status more a 

governance issue than a security concern. 

Analysis for UPSC  

1. Governance & Democracy 

o UT status without legislature has led to centralized decision-making, weakening local voice and 

accountability. 

o Statehood would provide democratic legitimacy, local public service recruitment, and policy autonomy. 

2. Constitutional Safeguards 

o Sixth Schedule could protect land, culture, and tribal rights, especially relevant given Ladakh’s sparse 

population and unique demographics. 

o Mere administrative measures are insufficient without constitutional backing. 

3. Socio-Political Considerations 

o Comparisons with Sikkim (similar population at the time of statehood) suggest population alone is not a 

limiting factor. 

o Strong local identity, historical marginalization, and underrepresentation justify demands for statehood or 

autonomy. 
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4. Challenges & Caveats 

o Implementation of Sixth Schedule or statehood must ensure effective resource allocation, clarity in 

administrative powers, and integration with national security priorities. 

o Past Northeast experiences show autonomous councils without proper enforcement can fail to empower 

local populations. 

Conclusion 

Ladakh’s demand for statehood and constitutional safeguards stems from political disempowerment, bureaucratic 

dominance, and lack of local representation. While Sixth Schedule status may be a first step, comprehensive reforms 

including statehood, autonomous governance, and Public Service Commission would strengthen democracy, local 

development, and citizen trust. Given Ladakh’sstrategic importance and unique geography, a staggered but responsive 

approach balancing constitutional safeguards, local autonomy, and national security is crucial. 

UPSC Prelims Practice Question   

Ques:Which type of areas does the Sixth Schedule provide autonomy to? 

(A) Tribal and hilly areas 

(B) All Union Territories 

(C) Urban areas of all states 

(D) Only border areas 

Ans : a) 

UPSC Mains Practice Question   

Ques:How has the lack of political representation and administrative autonomy in Ladakh given rise to discontent among local 

communities? Compare your answer with the experiences of other Union Territories and hilly states in India.(150 Words) 
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Page : 06 Editorial Analysis 

 

 

 

 

 

Context : 

India has emerged as a global leader in renewable energy, ranking third worldwide in solar capacity addition in 2024 with 

24.5 GW. The country’s renewable sector contributes significantly to GDP growth (5%) and employment (over 1 million jobs), 

and India has been instrumental in establishing the International Solar Alliance (ISA). However, sustaining and scaling this 

transition requires a robust climate finance ecosystem, without which India risks missing its net-zero and renewable targets. 

Static Context 

GS. Paper 03–Environment 

UPSC Mains Practice Question:Examine the role of climate finance in India’s renewable energy transition. 

(150 Words) 
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1. Climate Finance 

o Funding to support mitigation and adaptation efforts in developing countries. 

o Includes public finance, private investment, blended finance, green bonds, and carbon markets. 

2. Renewable Energy Targets 

o India aims for 500 GW renewable capacity by 2030, including solar, wind, and green hydrogen. 

o Alignment with 1.5°C pathway under the Paris Agreement requires $1.5–2.5 trillion investment by 2030. 

3. Blended Finance & Instruments 

o Credit enhancements, guarantees, subordinated debt reduce risk for private investors. 

o Supports MSMEs, local infrastructure projects, and Tier II/III cities. 

Current Context 

1. Private Sector Engagement 

o Green bond issuance: $55.9 billion by Dec 2024, 186% increase since 2021. 

o Private sector accounts for 84% of funding; MSMEs and small innovators face financing gaps. 

2. Policy Measures 

o Sovereign green bonds, SEBI-regulated social bonds, and Solar Park Scheme auctions attract private 

investment. 

o Domestic institutional capital (LIC, EPFO, pension funds) can be mobilized with regulatory reforms and ESG 

guidelines. 

3. Carbon Markets & Innovation 

o India’s Carbon Credit Trading Scheme could unlock additional finance if transparent and well-regulated. 

o Technological solutions like blockchain for tracking and AI for risk assessment can enhance climate finance 

efficiency. 

Analysis for UPSC (Key Dimensions) 

1. Economic & Developmental Benefits 

o Clean energy investment aligns with GDP growth, employment creation, and industrial innovation. 

o Green hydrogen, battery-integrated renewables, and decentralized grids offer inclusive and future-ready 

growth opportunities. 

2. Challenges in Scaling Finance 

o Climate finance gap of $1.5–2.5 trillion by 2030 threatens energy transition. 

o Limited access for MSMEs and local developers; high perceived risk in Tier II/III cities. 

3. Strategic Policy Approach 

o Blended finance to de-risk investments, mobilize private capital. 

o Regulatory reforms to allow institutional investors to allocate funds to green projects. 

o Focus on adaptation, loss and damage, and carbon market financing. 

4. Global & Domestic Significance 

o India’s leadership in renewables and climate finance contributes to global climate goals. 

o Innovative finance solutions can make India a model for emerging economies. 

Conclusion 

India’s renewable energy momentum is impressive, but sustainable financing is the missing pillar. Expanding climate finance 

through public-private partnerships, blended finance, carbon markets, and institutional investment is critical for achieving 
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national climate targets and global climate leadership. Strategic interventions can ensure that India’s energy transition is 

inclusive, resilient, and economically transformative. 
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